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Please Show This 
Page to One of Your 
Investor Friends 


i, you know that for the past several years the popular “Invest- 
ment Service Section” of FINANCIAL WORLD has been edited so as to 


meet effectively the demand of investors requiring an abbreviated “Invest- 
ment Service” but who do not want to pay $50 to $100 ‘yearly? 


The first page of our INVESTMENT SERVICE SECTION discusses 
“Market Outlook”; the second and third pages, “Current Trends’, and the 
fourth page gives definite recommendations of “Selected Issues of Stocks 


and Bonds”—some for income and some for profit. 


Each recommendation is repeated weekly, until such time as we withdraw 


it. The reason for our withdrawal of the issue is always given. 


During the past three and one-half years, our recommendations of securi- 
ties for liberal income and reasonable safety have been particularly helpful 
to our thousands of subscribers. 


Because we indicate which stocks or bonds we consider it advisable to 
drop, the investor soon has the comfortable feeling that our organization 
is watching carefully the factors that determine the suitability, for con- 
tinued holding, of any issue listed on the 4th page of our Investment 
Service Section. He is no longer in doubt as to when to sell—so long 
as he is a subscriber. 


21 West Street, New York, N. Y. 
For the enclosed $12 please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 


FINANCIAL WORLD Jn-24 


All These 
EXTRA 
Helps in 
Addition 


When you add to our Investment 
Service Section our numerous other 
great aids, such as 10 keen and 
timely investment analyses weekly, 
three weekly pages of “Stock 
Factographs”, timely special ar- 
ticles, “New-Business Brevities”, 
“News and Opinions on Active 
Stocks”, valuable statistical tabu- 
lations and many regular depart- 
ments, you can readily see why so 
many subscribers say we give more 
genuine aids for a small sum than 
most services give for four to ten 
times our price. 


You will also find great satisfac- 
tion in being able to write us 
frequently for advice on individual 
listed securities. And what high 
priced service gives free to its sub- 
scribers each month a valuable 
stock ratings and data manual as 
we do? Use the coupon today. 
It may mean much to your whole 
financial future. 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment | 


facts and analyses). D ON’T 


(c) Next 12 issues of the popular monthly stock ratings and statistical manual— 
e 
Practice 


“INDEPENDENT APPRAISALS OF LISTED STOCKS.” 
Costly False 


(d) The valuable privilege of obtaining securities advice monthly by letter as per 
your rules. 


(e) “65 Stocks Selling For Less Than Working Capital,” “234 Stecks With Unbroken 
Dividend Records.” 


FOR EXTRA VALUE SPECIAL OFFERS: 


(J Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition) con- 


taining 2,066 “Factographs.” Price alone $3.85. on 

(J Add 50 cents to any offer for July 20 book “11 é on of Earnings and 
Dividends” and “Yearly High and Low rh s, New York Stock Exchange.” 
Regular Price $1. 


Send $6 for 6 mone | 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 126 
The Board of Directors has de- 
clared a dividend of ten cents (10c) 
per share, out of current earnings, 
on the outstanding Common 
Non-Par Value Shares of the 
Company, payable on the Ist day 
of August, 1942, to the holders 
of the Common Non-Par Value 
Shares of record at the close of 
business July 10, 1942. The books 
will not be closed. 


HUGH J. FERRY, 
Detroit, Michigan, June 10, 1942 


New York, N. Y. 
June 11, 1942. 


Philip Morris & Co. Ltd. inc. 


Aregular quarterly dividend of $1.06% 
per share on the Cumulative Preferred 
Stock, 4%% Series, and an initial 
dividend of 74¢ per share on the Cumu- 
lative Preferred Stock, 442% Series, 
have been declared payable August 1, 
1942 to holders of Preferred Stock of 
the respective series of record at the 
close of business on July 15, 1942. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable July 
15, 1942 to holders of Common Stock 
of record at the close of business on 
June 22, 1942. 


L. G. HANSON, Treasurer. 


WLLL ALLA 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION Cleveland, Ohio 


= NO. 11 


The Board of Directors of Addressograph-Multi- 
graph Corporation has declared a dividend amount- 
ing to Twenty-five Cents (25c) per share on the 
outstanding Common Stock of the Corporation, 
payable on July 10, 1942 to stockholders of record 
at the close of business on June 24, 1942. 


E. F. Richter, Secretary. 


DIVIDEND 3 


UNITED STATES PLYWOOD 
CORPORATION 


Dividend Notice 


For the quarter ended April 30, 1942 a cash 
dividend of 230c per share on the outstanding 
capital stock of this corporation has been de- 
clared payable July 20, 1942, to stockholders of 
record at the close of business July 10, 1942. 

SIMON OTTINGER, 
Secretary-Treasurer. 


New York, N. Y., June 15, 1942 


The Western Union Telegraph Co. 
New York, June 9, 1942 
DIVIDEND NO. 261 
A dividend of 50 cents a share on the capital stock 
of this company has been declared, payable July 15, 
1942, to stockholders of record at the close of business 


on June 19, 1942, 
G. K. HUNTINGTON, Treasurer 
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Opportunity 


Our government has given us an opportunity 
to make the soundest investment in the world, 
through the purchase of United States War 
Savings Bonds and Stamps, which will furnish 


the money to back up the armed forces. 


This investment is an obligation as well as 
an opportunity to actively participate in the 


Victory program. 


Let us all invest for Victory. 


INTERNATIONAL 


MNCHINE? 


U.S. War Savings Bonds and Stamps 
are on sale in Post Offices, Stores, 
Business and Financial Institutions, 


Schools, Theatres, and IBM Offices 
throughout the Country 


INTERNATIONAL BUSINESS MACHINES CORPORATION 
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here is sound logic contained 

in the suggestion “In time of 
war, prepare for peace.” Forward- 
looking investors could well turn seri- 
ous thought in that direction. In- 
evitably, peace must follow war. This 
is as much a certainty as that the day 
follows the night. The only uncer- 
tainty involved is the time it will 
come, and the form that peace will 
assume. 

None of us possesses the gift of 
prophecy to enable us to foretell the 
coming of that peace on which Amer- 
ica has concentrated her full man 
power and her vast material resources 
to win, in order to preserve for man- 
kind our democratic form of civiliza- 
tion. 


WINNING THE PEACE 


We all have an abiding faith that 
the United Nations will dictate the 
peace irrespective of the duration of 
the war. The war also can end sud- 
denly from some causes at present 
concealed from us. Wars in the past 
have had that habit. 

Fortified with this supreme confi- 
dence in the ultimate outcome, invest- 
tors can at least provide themselves 
_with a working tool that should aid 
them in planning to take advantage 
of the numerous opportunities that 
will stem from the peace. But the 
greatest measure of success from such 
planning will accrue to those invest- 
ors who anticipate the peace instead 
of waiting until it has become a fact. 
Here, the logic of the early bird 
catching the worm is pertinently ap- 
plicable. 

Had we followed the same prin- 
ciple of preparedness implied in the 
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injunction that “in time of peace pre- 
pare for war,” we might have escaped 
Pearl Harbor, saved the Philippines 
and made it extremely difficult for 
enemy submarines to destroy so much 
of our shipping so close to our own 
shores. 

But we failed to take such precau- 
tions though we had ample warning 
of the grave possibility of war even- 
tually involving us. <A storm signal 
was first raised when Hitler gained 
control over Germany. They ap- 
peared with greater frequency as he 
succeeded in extending his domina- 
tion over Europe, but it is the habit 
of democracies that they are slow to 
recognize darkening shadows, and 
America lulled herself into thinking 
she could aid her sister democracies 
with everything in her kit-bag short 
of actual participation. Then we were 
attacked, and war was upon us. 

We spent billions raking leaves and 
building post offices, dams and roads 
and other public works in order to 
ease the depression and find employ- 
ment for our idle, when we could 
have used this money for ships, guns, 
tanks and aircraft without impairing 
our laudable efforts to provide relief. 

But all this is now water over the 
dam. Henceforth we should look 
ahead. For our guidance we should 
make an appraisal of the long term 
probabilities of what can ensue when 
it appears that peace is not a long 
way off—a peace that will be more 
enduring than that which followed the 
World War, for our statesmen have 
profited from the mistakes that were 
then made. 

In the transition by our industrial 
energies from all-out war activities to 
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the more even tenor of normal peace 
pursuits, provision must be made in 
our calculations for inevitable read- 
justments. Such a change cannot be 
made without some disturbance to our 
equilibrium. 

This is a prospect that in some 
circles is causing a certain degree of 
pessimism, for the spectre of what 
happened after the last war remains 
vivid in our memory. But then we 
were unprepared for the development 
—it hit us unexpectedly, and found 
us at a peak of inflation with all- 
around overstocked inventories and a 
ballooned price level. 


POST-WAR DEFLATION? 


Our present position is different. 
The institution of price ceilings, prior- 
ities and other provisions to guard 
against inflationary trends so soon 
after war was forced upon us may 
help considerably in softening the 
expected post-war deflation. 

Then too, instead of waiting until 
the event happens, in an effort to be 
forehanded the nation is devoting 
considerable thought to easing the 
transition to a peacetime economy. 

Yet this prospect in sight in the 
event of peace should not be permitted 
to cloud that peak of industrial activ- 
ity that lies beyond this forest of trees. 
We should train our sights to see and 
visualize what that evolution could 
lead us to. 

The worldwide wastage resulting 
from the destruction of a war of pro- 
portions unparalleled in the entire an- 
nals of our civilization will cali for an 
equivalent amount of replacements, 
and what they will total, taxes the 
imagination. We can lay aside the 
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fears which may be entertained that 
the resources of the nations may be so 
exhausted that they will be unable to 
provide for the replacement demands. 
They have always found the means to 
do this before and will find them 
again. 

Another source of demand almost 
as widespread and as large, from 
which a business revival of boom 
proportions will derive an incentive, 
is being built up as a result of the 
suspension of production of many of 
the articles which enter into our nor- 
mal everyday lives, so that increased 
manpower and facilities can be de- 
voted to the full prosecution of the 
war. 

Front these two factors we can with 
reasonable assurance visualize the di- 
rection to be taken by the industrial 
revival that will follow peace after 
the interlude of the post-war readjust- 
ment is out of the way. 


for 


An Industry in Good 
-Position for Peace or War 

Six High Grade Preferreds 


for Conservative Investors 


In addition to all the materials that 
will be needed to repair the ravages 
of the war itself throughout the world, 
here in this country as well as else- 
where countless industries will begin 
again to manufacture the peacetime 
products of which the civilian popula- 
tion is now deprived. 

A partial list of such goods would 
include automobiles, typewriters and 


other office appliances, mechanical re- 
frigérators, radios, phonographs, au- 
tomobile tires and a multitude of other 
rubber articles, electrical appliances 
and other household equipment made 
from metal, civilian aircraft, motor 
boats, oil burners and dozens of other 
products little if any of which will be 
manufactured for the duration. 

To this must be added not only the 
collateral activities essential to the 
output of such goods, but also the 
new inventions and improvements 
which man’s mind has continued to 
evolve, many of them a direct result 
of the necessities imposed by the war 
itself. 

That is the picture we will ultimate- 
ly confront. In connection with it 
there could be added an observation 
made in a recent address by the well 
known business authority, Walter D. 
Fuller, President of Curtis Publish- 

(Please turn to page 27) 


DOW GETS GO-AHEAD ON “THIOKOL” 


A pre-depression laboratory “accident” may prove 


a key to the solution of the rubber shortage. 


t was an attempt to perfect an anti- 
freeze solution during 1929 that 
led Dr. J. C. Patrick of Kansas City 
to the discovery of what now gives 
promise of soon and materially re- 
lieving the acute rubber shortage, at 
least for the retreading of used tires. 
The new product is “Thiokol,” vari- 
ations of the original formula of which 
are now engaging the extensive lab- 
oratories of the Dow Chemical Com- 
pany jointly with those of the Thio- 
kol Corporation (of Trenton, N. J.). 
Dr. Willard H. Dow, president 
of the former and himself a noted 
chemist, not given to extravagant 
pretense or prediction, ventures the 
opinion that, once thermoplastics are 
accepted by chemists and tire manu- 
facturers, “‘we will never return to 
natural rubber after the war, however 
abundant it may become.” 

This is based upon a combination 
of fortuitous characteristics the net 
effect of which is to give Thiokol not 
only an advantage over some syn- 
thetic rubbers under the circum- 
stances prevailing in the national 
emergency, but also a potential equal- 
ity with, if not advantage over, the 
natural product in normal times. 
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In view of the critical nature of 
today’s domestic rubber situation, the 
outstanding immediate advantage is a 
relative simplicity of process that 
would enable volume production in 
the near future—enough, for exam- 
ple, to retread a million tires a month 
beginning this fall. 

Then there is the availability within 
this country of adequate sources of 
raw materials. Quoting Dr. Dow 
again, “The caustic soda and the 
chlorine we will derive from salt. 
Ethylene we can get from oil or, 
perhaps better still, from corn, wheat 
or any agricultural waste or surplus 
by first converting it into alcohol. 
Texas alone can supply us with all 
the sulphur we shall ever need.” 

These points would fail of signifi- 
cance were the final product markedly 
inferior, but it is not. On the con- 
trary, several types already have been 
developed for specific uses, and while 
no one type can claim every competi- 
tive advantage, tensile strength gen- 
erally is almost as great as that of 
natural rubber, and its resistance to 
oils, gasolines and like compounds is 
far greater. Complete casings have 
been run up to 10,000 miles “without 


showing appreciable wear,’ and ma- 
jor tire companies are actively ex- 
perimenting with the product. 

Costs already compare with the 
lowest of the synthetics, and with a 
manifold increase in volume, retreads 
should be “comparable in price to 
those of camelback, at $6 to $8 per 
tire.” 

Commerce Secretary Jones has is- 
sued a “letter of intent” authorizing 
the large-scale production of Thiokol 
from “extensive” new plant facilities. 

Dow Chemical, thoroughly estab- 
lished among the leaders in the do- 
mestic chemical, fertilizer, pharma- 
ceutical and plastics industries, is 
famous for such technological sensa- 
tions as the commercial production 
from “raw ocean water” first of bro- 
mines and more recently of the now 
critical metal magnesium. Long be- 
fore the war an important producer 
of such materials as butadiene, sty- 
rene and acrylo nitrile for the buna 
and other types of “ersatz” caout- 
chouc besides Thiokol, it already is 
among the major participants in the 
Government’s great synthetic rubber 
development and production pro- 
gram. 

Perhaps President Roosevelt had 
Thiokol in mind last month when he 
made his reassuring if cryptic re- 
marks about a rubber situation that 
has caused such widespread alarm. 
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he one fac- 
tor whose 
effect on equity 
prices over- 
shadows all 
others is the 
probable dura- 
tion of the war. 
But the world- 
wide nature of 
the conflict, the 
necessary lack 
of promptness 
or completeness 
in the reports 
of our own mil- 
itary and naval authorities and the 
misleading claims made by our ene- 
mies make it practically impossible for 
the investor to arrive at any reliable 
conclusion as to whether the war is 
likely to last one year, two, or five. 
Under the circumstances, he is 
forced to adopt a defensive attitude 
stressing, so far as is possible, stocks 
which will maintain reasonably satis- 
factory earnings and dividend pay- 
ments as long as the war continues, 
yet would not be too severely affect- 
ed if peace should return sooner than 
is now anticipated. Like all compro- 
mises, this policy fails to attain either 
of its objectives to the fullest extent, 
but all-out concentration either in 
peace stocks or war issues would in- 
volve an undue amount of risk. 


STRADDLING 


There are two methods of carrying 
out this policy. Either the investor 
can apportion his funds more or less 
equally between issues which are 
frankly war beneficiaries and others 
which emphatically belong in the 
peace category, or he can accord 
preference to equities which in them- 
selves represent compromises be- 
tween these extremes. Again, a mid- 
dle course appears preferable for 
most people (excepting individuals 
whose personal circumstances forbid 
representation in highly speculative 


JUNE 24, 1942 


WHAT TYPE OF STOCKS 
SHOULD HELD NOW? 


Uncertain military outlook and earnings prospects call for 
a flexible policy adjusted to both medium term and longer 
range factors influencing equities. 


war babies even on the assumption of 
a long war), with some participation 
in all three types of stocks. 

The first factor to consider in as- 
signing an issue to one of these three 
groups is the varying effect of war 
and of peace on the company’s vol- 
ume of business. A few groups enjoy 
a favorable position in this respect 
under both conditions; these include 
the motion picture, tobacco, paper, 
food and drug industries, with the 
qualifications that food enterprises 
depending heavily on imported com- 
modities (such as coffee) will find 
their business restricted during the 
war, and that renewed foreign com- 
petition may adversely affect the pa- 
per companies after the war. 

Other groups face favorable pros- 
pects during peacetime, but will have 
their normal operations disrupted un- 
til that time arrives, with no chance 
of offsetting more than a relatively 
small proportion of this loss through 
entry into new fields. In this category 
belong the industrial finance com- 
panies (see page 14), gold mines, the 
sugar refining industry, the air lines 
and many retailers, especially those 
dealing largely in apparel and dur- 
able goods. 

Many industries will derive much 
smaller revenues from their normal 
operations or outlets during the war, 


but have benefited directly or indi- 
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rectly from war 
work to a suffi-. 
cient extent to 
maintain gross 

reasonably 


it in some cases. 
Such trades in- 
clude the build- 
ing, chemical, 
electrical equip- 
ment, farm ma- 
chinery, office 
equipment, pe- 
troleum, rail- 
road, shoe, textile and utility groups. 
and certain branches of the food in- 
dustry which will benefit from Lease- 
Lend demand. The peak in building 
activity will probably be reached with- 
in a few months; thereafter the war- 
time position of this trade will de- 
teriorate. 

A fourth category, in so far as the 
effect of the war is concerned, com- 
prises groups now deriving their rev- 
enues largely or entirely from war 
work, such as the aircraft manufac- 
turing, armament, auto and accessory, 
industrial machinery, non-ferrous 
metal, rail equipment, shipbuilding, 
steel and tire industries. 


PEACE BENEFICIARIES 


In addition to those mentioned 
above, fields with a favorable outlook 
for peacetime demand include the 
building, chemical, petroleum, shoe, 
textile and utility groups. These will 
be joined, after a period of adjust- 
ment and plant reconversion, by 
makers of consumers’ goods such as 
autos and accessories, electrical equip- 
ment, farm implements, office equip- 
ment, refrigerators and tires and rub- 
ber goods. 

But it is problematical how soon 
after the war adequate demand will 
appear for producers’ goods such as 
industrial machinery, non-ferrous 
metals, rail equipment, ships and 
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steel. Aircraft manufacturers and 
railroads may also experience smaller 
revenues for some time, while re- 
quirements for ammunition will of 
course drop sharply. 

Unit profit margins possess an im- 
portance second only to that of gross 
revenues in determining earnings. In 
general, all groups primarily engaged 
in war work find these margins nar- 
rowing as compared with those they 
enjoyed in peacetime. Higher costs 
handicap the oil companies and the 
utilities; margins on war plant con- 
struction are lower than on residen- 
tial building, and price ceilings con- 
stitute a restrictive influence for re- 


tailers and producers of shoes and 
textiles. It is too early to make any 
prediction regarding probable mar- 
gins after the war other than to point 
out that some improvement in this re- 
spect will doubtless be shown in cases 
where present margins are abnormal- 
ly low. 

In addition to the foregoing fac- 
tors, whose effect is more or less uni- 
form throughout any one industry, 
others must be considered on an in- 
dividual company basis. Chief among 
these is the impact of higher taxes. 
While this will affect all enterprises, 
it will deal more lightly with those 
whose earnings are below, or not far 


above, their EPT exemptions ; whose 
average earnings method exemptions 
approach or exceed those based on 
invested capital (exemptions com- 
puted in the latter manner are slated 
for a reduction under the proposed 
new tax bill) ; whose 1941 taxes rep- 
resented a small percentage of re- 
ported net before taxes; and which 
have no preferred stock to magnify, 
through leverage, the effect on the 
common of a reduction in net caused 
by the higher taxes. 

Finances should be in good order ; 
the relationship to current liabilities 
of cash items as well as total current 

(Please turn to page 27) 


A STOCK WITH DOUBLE APPEAL 


Some of Liquid Carbonic’s activities are being cur- 
tailed, but others continue to grow and are being 
supplemented by war work. The stock affords a 
generous yield at current levels. 


here are six major divisions of 

Liquid Carbonic’s business. The 
first of these, historically speaking, is 
the production of carbonic gas, about 
four-fifths of which is used in bot- 
tling soft drinks. This represented 
the company’s sole activity when it 
was formed in 1888, but addition of 
other lines has reduced the relative 
importance of the carbonic gas divi- 
sion until it now accounts for only 
approximately 15 per cent of gross 
revenues. 


DRY ICE 


The position of carbonic gas as 
sales leader has been usurped by the 
production of “dry ice” (solid carbon 
dioxide), which was commenced in 
1930 and now provides some 35 per 
cent of revenues. The principal use 
for this is in the refrigerating of ice 
cream. Both the carbonic gas and dry 
ice divisions are highly seasonal, the 
bulk of activity in both coming dur- 
ing the summer months. Thus the 
June and September quarters nor- 
mally provide a large part of the 
year’s earnings, and profits depend 
heavily on the weather prevailing 
during this period. 

Until 1939, production of bottling 
equipment, soda fountains and flavor- 
ing extracts constituted the remaining 
activities, with the two former fur- 


nishing some 40 per cent of sales and 
the latter accounting for the relatively 
small remainder. Lack of raw mate- 
rials due to scarcities and priority 
regulations is restricting production 
of bottling machinery and soda foun- 
tains, but a great deal of this lost 
business will be replaced by increased 
activity in the final division, the pro- 
duction of industrial gases. 

This activity, started in 1939, has 
experienced steady growth since that 
time, primarily due to the large re- 
quirements of oxygen and acetylene 
for welding, cutting and hardening 
of metals used in armament output. 
There is every prospect of continued 
increases in sales and profits of this 
division as long as the war lasts, and 
new developments being made in this 
field will continue to be of benefit to 
the company long after the war is 
over. 


TRADEMARK OF LIQUID 
CARBONIC 


The carbonic gas and dry ice di- 
visions should also fare very well in 
wartime, The sugar shortage will 
shift the emphasis in the soft drink 
field from sweet beverages to dry 
drinks, many of which are carbon- 
ated. Consumption will be stimulated 
further by the rise in purchasing 
power among the low income groups. 
Finally, it was announced early in 
May that war contracts or continu- 
ing orders already arranged for 
would exceed $3.5 million. 


TAX ASPECTS 


Thus, the company should main- 
tain its earning power at reasonably 
good levels during wartime without 
the necessity of going through an ex- 
pensive period of plant readjustment 
or low demand when peace returns. 
This organization is well situated 
from a tax standpoint. Its fiscal year 
ends September 30, and it thus lags 
one year behind the successive in- 
creases in tax rates which have re- 
cently been witnessed and which will 
undoubtedly continue. Although ex- 
cess profits taxes were paid in both 
the 1940 and the 1941 fiscal years, 
they were small in both cases. 

A strong secular growth trend en- 
abled Liquid Carbonic to establish 
new records in both sales and earn- 
ings last year. While this perform- 
ance may not be duplicated during 
the 1942 fiscal year, earnings should 
cover dividend payments ($1 regu- 
lar and 25 cents extra) by an ample 
margin. At present prices around 13, 
the stock offers a yield of 9.6 per 
cent. 
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TURN AHEAD FOR LOW 
GRADE RAIL BONDS? 


Lightening of institutional holdings makes for indis- 
criminate declines. Although subject to occasional 
“peace scares,” selected rail bonds in the speculative 
divisions have good intermediate term possibilities. 


he sharp contrast between indus- 

trial stock averages and the 
course of speculative railroad bonds 
since the beginning of the current 
year points to one of the most im- 
portant of the general influences af- 
fecting the market for secondary and 
defaulted rail liens. Rail obligations 
enjoyed a brisk advance from Janu- 
ary to April while industrial equities 
were declining steadily; both groups 
reversed their trends early in May. 
Average prices of secondary rails 
have declined in recent weeks and 
quotations for the majority are close 
to 1942 lows. 


UNDERVALUED RAILS? 


Offhand, it might seem that the 
strong market for low-grade rails in 
the early months of the year was a 
“flash in the pan,” having little or no 
justification in fundamentals. Never- 
theless, the statistics show gains in 
railroad earnings of sufficient propor- 
tions to support higher prices for 
speculative rail securities if main- 
tained over any considerable period 
of time. 
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Although some prognostications of 
post-war difficulties for the railroad 
industry are doubtless unduly pessi- 
mistic, it is clear that much of the 
prevailing prosperity stems directly 
from war influences. The duration of 
the high level of traffic is the great 
unknown. Since the war creates a 
large amount of extraordinary traffic 
from ships and other carriers which 
will be lost when hostilities cease, 
speculative rail bonds are undoubted- 
ly vulnerable to “peace scares.” The 
rise in the early months of 1942 was 
predicated in part upon prospects for 
a long war; the subsequent reaction 
is likewise attributable to recent 
hopes of an armistice in 1942 or 1943. 


That other factors have affected the 
market for low grade rails is indi- 
cated by the divergent action of bond 
and stock indexes. Most railroad 
stocks followed the trend of indus- 
trials in the January-April period in 
the face of good advances in specu- 
lative rail bonds. There are at least 
two good explanations of this seem- 
ing contradiction. Roads which have 
paid little or no dividends for some 
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years past will devote most of their 
war boom surplus to improving plant 
and equipment and the reduction of 
debt. Taxes—despite the generally 
favorable position of the industry in 
comparison with other groups—will 
also affect dividend policies but not 
bond interest payments. Since both 
fixed charges and contingent interest 
payments are deducted before tax 
liabilities are calculated, the public 
was partial to secondary and default- 
ed rail bonds in the first quarter of 
1942 when the prospective new tax 
burdens dominated market sentiment. 

There have been well substantiated 
reports of sizeable institutional sales 
of railroad bonds recently. Many 
banks and insurance companies 
adopted a policy of reducing holdings, 
beginning several years ago. Officials 
of bankers’ associations have repeat- 
edly advised their members to lighten 
rail bond portfolios on any favorable 
market opportunity, with the result 
that any extensive rise brings out a 
substantial amount of institutional 
liquidation. 


POST-WAR PROSPECTS 


These and other advices of like 
character are based upon the rail- 
roads’ record in the depression of the 
1930s, the assumption that similar 
conditions will prevail after the war, 
and the belief that adverse factors 
which have resulted in a long term 
downward trend for the industry 
since the 1920s will continue to be 
operative, although their effects are 
currently overshadowed by the better- 
than-average position of the rails in 
a war economy. A selling potential 
running into hundreds of millions of 
face value thus tends to restrain ad- 
vancing tendencies in lower grade 
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rails arising from a different attitude 
on the part of other types of invest- 
ors. 

Under the circumstances, a pro- 
longed bull market comparable to 
that which culminated in 1936 with 
the Dow-Jones index of second grade 
rail bonds at a point almost 100 per 
cent above the prevailing figures 
around 53 is not likely. Nevertheless, 
because of differences in circum- 
stances it may be questioned that the 
attitude of the majority of insurance 
companies and banks should govern 
the policies of individual investors 
who can afford to assume some spec- 
ulative risks. When bonds default or 
decline in investment standing the 
general practice is to write down 
book valuations sharply. The market 
frequently goes much lower, but when 
there is a recovery—sometimes after 
several years have passed—sales can 
often be effected at levels approxi- 


mating or exceeding the company’s 
book values. 

This conservative policy—as ap- 
plied to all types of bond holdings— 
is undoubtedly sound for institutions 
of a more or less fiduciary character 
which must maintain a high average 
quality in their portfolios. Whether it 
is well advised when it assumes the 
form of indiscriminate selling of al- 
most all rail bonds regardless of in- 
dividual merits on general 
strength in the rail list is doubtful. 
It is noteworthy that one of the larg- 
est life insurance companies recently 
took pains to assert that it was not 
among the institutions which have 
been selling large amounts of rails in 
the current year. This company has 
been a large buyer of selected rail 
liens for some years in the recent 
past. 

Granting that there are many un- 
certainties in the post-war outlook for 


the railroad industry in general, there 
is a strong argument to support the 
belief that carefully selected commit- 
ments in lower grade rail issues offer 
good semi-speculative opportunities, 
at least for the intermediate term. 

Balancing the dangers of a sharp 
decline in traffic in the event of a seri- 
ous post-war depression is the great 
improvement in railroad finances 
which has been evident over the past” 
two years and the prospect that this 
trend will continue until the end of 
hostilities and possibly for a year or 
two after the armistice. A compari- 
son of balance sheet items for all 
Class I roads at the end of 1941 and 
1920 reveals significant improvement. 
As of December 31, 1941, cash items 
totaled $1.1 billicn against $678 mil- 
lion in 1929, and net working capital 
$840 million compared with $241 
million. 

(Please turn to page 24) 


TAX POSITION OVER 250 STOCKS 


Estimated amounts per share of common stock which could be earned before 
having to pay the House Ways & Means Committee’s proposed 94 per cent EPT. 


here is no assurance that the 

House Ways & Means Commit- 
tee’s schedule of corporation taxes 
will be accepted in all its details by 
the Senate, when the latter body goes 
to work on the Revenue Act of 1942. 
But until there appears good pros- 
pects of substantial change in the 
Ways & Means recommendations, it 
will be this plan that will play a lead- 
ing role in the determination of the 
market position of most common 
stocks. 

It must be stressed that in attempt- 
ing to estimate the tax position of 
any company, there exists consider- 
able room for error inasmuch as even 
the most painstaking analyst is great- 


Est. EPT Re- 
Exempt ported 
(See 1941 Recent 
Note) Earnings Price 
Abbott Lab. ...... $1.91 $2.90 42 
Air Reduction.... 1.58 2.62 31 
Allegheny-Ludlum. 71.09 3.86 17 
Allied Chemical...  p5.50 9.67 135 
Allied Stores..... aql.12 1.57 
Allis-Chalmers ... 2.22 3.23 25 
Alpha Port. Cem.. 71.30 2.09 17 
Aluminum Co..... 11.21 22.90 89 
Amer. Brake Shoe 1.76 3.56 26 
Amer. Can ...... 3.56 6.45 68 
Amer. Car & Fdry. 7e2.14 5.23 23 
Amer. Ch. & Cab. 1.35 3.55 17 
Amer. Chicle 6.11 8.13 86 


ly handicapped by having (in most 
cases) to rely upon the published 
financial statements, whereas these 
frequently differ in significant degree 
from the figures used for tax pur- 
poses. But with that limitation in 
mind, the investor should find the tab- 
ulation below of considerable value. 

Most of the estimated excess prof- 
its tax credits (column 1) were cal- 
culated by Standard & Poor’s Cor- 
poration; others were calculated by 
members of THE FINANCIAL WorRLD’s 
staff. Most are based on the average 
earnings option, with the remainder 
using the indicated invested capital 
base. In all cases, the more advan- 
tageous (i.e., the higher) of the esti- 


Est. EPT Re- 

Exempt ported 
(See 1941 Recent 
Note) Earnings Price 
Amer. Home Prod. $3.52 $5.12 45 
Amer. Cyan. “B”. 71.14 24 35 
Amer. Locomotive 70.65 4.12 6 
Am. Rad. & St. S. 70.36 0.73 5 
Amer. Rolling Mill 741.41 3.21 10 
Amer. Smelting .. 2.55 5.59 37 
American Stove... 1.27 2.64 10 
American Sugar... $1.95 1.71 17 
American Tob. “B” 3.01 4.58 45 
American Viscose. 3:92 26 
Anaconda Copper. frl.99 5.01 24 
Anchor Hock. Gl. 1.05 1.36 15 
Armstrong Cork.. 1.46 2.86 26 


(Footnotes and Conclusion on Opposite Page) 


mated exemptions has been used. For 
comparative purposes, latest reported 
annual earnings as well as_ recent 
market price also are shown. All fig- 
ures are on a per share of common 
stock basis. 

In essence, these EPT exemptions 
represent the estimated amount 
which each company could earn per 
share before being subject to the 94 
per cent levy on so-called ‘excess 
profits.” Of each dollar earned above 
those amounts, the companies could 
retain only six cents. 

(Sixty of the corporations included 
in the tabulation were presented last 
week, and appear again for the sake 
of completeness. ) 


Est. EPT Re- 

Exempt. ported 
(See 1941 Recent 
Note) Earnings Price 
Assoc. Dry Goods.as$0.86 $1.87 5 
Atlas Powder .... 42.18 6.13 46 
Bayuk Cigars..... 3.24 3.91 20 
Beech-Nut ....... 3.69 6.19 81 
*Bendix Aviation. +k1.07 6.30 20 
Benef. Ind’l Loan. re beg 2.36 12 
a2.64 3.63 21 
Bethlehem Steel... 74.40 9.35 51 
Bigelow-Sanford.. 2.26 6.01 24 
*Black & Decker.. k1.50 3.78 17 
Boeing Airplane... 5.65 14 
Bohn Aluminum.. 2.05 5.48 29 
Borden Co. ...... $2.23 1.88 20 
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THE TAX POSITION 


OF OVER 250 ACTIVE COMMON STOCKS 


Est. EPT Re- Est. EPT Re- Est. EPT Re- 
Exempt. ported Exempt. ported Exempt. ported 

(See 1941 Recent (See 1941 Recent (See 1941 Recent 

Note) Earnings Price Note) Earnings Price Note) Earnings Price 

Borg-Warner .... $2.11 $3.20 23 | Hercules Powder.. $1.44 $423 60 | Penney (J.C.).... $418 $624 67 
Bower Roller .... 2.78 3.76 30 Hershey Chocolate 4.28 6.82 34 Phelps Dodge .... yl69 280 24 
Briggs Mfg. ..... 211 283 18 | Heyden Chemical. 2.68 9.04 70 | Philco Corp. ..... q0.87 = 1.83 9 
Bristol-Myers .... 252 3.56 37 | Holland Furnace.. 3.39 465 22 | Philip Morris .... c594 814 72 
+m293 4.11 29 | Household Finance 478 6.11 35 Pittsburgh Plate.. 459 682 69 
B L Add. nee 0.60 0.95 8 Hygrade Sylvania. 1.17 1.78 15 *Procter & Gamble _q3.00 4.21 47 
Industrial Rayon.. 74149 3.04 23 Pullman, Inc. .... 4243 3.31 22 
Canada Dry .... kl. Ingersoll-Rand... 4.03 819 81 | Purity Bakeries... 41.66 1285 10 
Cannon Mills .... 2.16 3.16 30 | Inland Steel ..... 44.64 9.08 56 | Remington Rand. 0.79 197 9 
“Coen 7m5.80 13.23 69 | Interchemical .... 71.17 601 21 Republic Steel ... 41.61 3.87 15 
Caterpillar Trac... 282 4.14 36 | Int'l Bus. Machine 8.06 10.44 121 | Revere Copper... +037 2.64 5 
Celanese Corp. ... t1.76 3.23 19 | *Int’l. Harvester... m2.47 5.87 47 Reynolds Metals.. 142 2.53 7 
*Chain Belt. ..... ml1.49_—z1.89 16 Internat’l. Paper.. 0.69 6.37 10 Reynolds Tob. B.. 2.01 2.32 25 
Chic. Flex. Shaft. 6.38 8.41 55 international Salt. 2.17 + ae *Royal Typewriter h442 919 40 
Chrysler Corp. ... 681 922 60 | Interstate Dept. S. 7a2.03 1.28 8 | Ruberoid Co. .... 205 393 17 
Clark Equip _ $1.94 8.67 29 Jewel Tea ........ 1.94 2.60 23 Safeway Stores... 3.64 4.79 35 
Cl G way 255 428 24 | Johns-Manville 2.81 6.66 55 St. Joseph Lead... al.77 2.73 24 
& Laughlin. 7430 1085 18 | St. Regis Paper... 70.28 0.71 2 
Climax Molybd’m. = 2: Kalamazoo Stove. 143 161 9 | Scott Paper ...... 194 252 30 
Cluett, Peabody... 2.66 4.14 31 Kennecott Copper  y3.23 4.55 28 Scoville Mfg. .... $1.29 3.48 22 
Coca-Cola ....... 449 678 76 | Kimberly-Clark .. 42.77 472 26 | Sears, Roebuck... 415 632 533 
Colgate-Palmolive. 2.06 3.09 14 Kresge (S. S.).... 1.41 1.72 19 WEUNE sn acceadans m1.09 1.54 7 
Columbia B’cast’g. 194 2.80 12 Kress (S. H.)..... 1.56 197 22 *Sherwin-Williams jq4.81 7.83 70 
Columbian Carbon 3.35 657 65 | Kroger Grocery... 192 269 (26 | Simmons Co. ..... 1.91 3.03 15 
Commercial Credit 3.47 4.65 21 Libbey-Owens F.. 2.37 3.52 26 | Socony-Vacuum..  a0.75 1.38 7 
Commercial Inv.T. 2.58 4.78 26 Lite Savers ...... 2.15 3.00 25 Sperry Corp. ..... 1.71 4.11 25 
Congoleum-Nairn.. 1.07 1.62 16 Liggett & Myers B 4.02 5.22 64 *Spicer Mfg. ..... j3.80 9.42 33 
Cons. Aircraft.... 0.79 aa6.22 16 eS eee 2.32 3.95 28 Square D ........ 1.25 7.14 30 
Container Corp.... 1.15 2.98 13 *Liquid Carbonic.. k1.14 2.92 13 Standard Brands.. 0.45 0.54 3 
Continental Can.. 1.95 2.62 27 Lockheed Aircraft 1.92 6.61 16 Stewart-Warner... 70.70 1.30 6 
Cont’! Diam. Fibre $0.55 1.99 7 Lone Star Cement 2.76 4.33 32 Studebaker ...... q0.66-° 1.12 5 
Corn Products.... 2.05 3.38 49 Loose-Wiles ..... 71.59 1.98 16 Superheater ...... 1.02 1.81 13 
eS Ss ree u0.99 1.18 12 Lorill’d (P.) & Co. 1.26 1.44 13 Sutherland Paper. 1.76 2.85 20 
Cream of Wheat.. 1.45 1.76 14 Mack Truck ..... $2.57 4.93 29 *Swift & Co...... +m1.35 3.01 23 
Crown Cork & S. q3.09 4.68 18 Macy (R.H.) & Co. = al.57 2.57 18 Talcott (James).. 0.84 1.32 5 
Crucible Steel.... 71.84 12.96 26 Marshall Field ... 1.10 1.95 10 Telautograph ... 70.72 0.48 2 
Curtis Publishing. 0.12 D0.30 1 Martin (Glenn L.) —3.06 5.24 18 Texas Company .. 7x1.56 4.77 33 
Curtiss-Wright 0.50 3.15 6 | *Masonite Corp... j130 3.56 25 Texas-Gulf Sulphur 1.60 2.35 30 
Cutler-Hammer .. 0.91 2.27 13 Master Electric .. 152 386 21 Thompson Prod... 1.35 5.36 19 
*Deere & Co...... m2.13 4.03 22 Mathieson Alkali. 0.89 190 21 Timken Roll. Bear. 19% 392 37 
*Douglas Aircraft. 9.84 30.29 56 May Dept. Stores. a245 410 37 Tubize Chatillion. +D1.80 0.86 3 
Dow, Chemical.... £3.25 6.58 110 , eee 0.15 0.38 2 20th-Cent. Fox.... 1.19 2.04 10 
du Pont (E. I.)... v1.96 744 113 McGraw Electric. 1.73 2.92 16 Underwood-Elliott 2.77 5.09 35 
Eastman Kodak.. 6.25 857 127 | Melville Shoe..... 195 264 23 | Union Bag & Pap. 40.65 1.70 8 
Eaton Mfg. ...... 2.29 6.20 28 Minn.-Honeywell.. 189 4.20 41 Union Carbide.... 2.68 4.53 64 
Elec. Storage Bat. 42.05 3.65 32 Minnesota Mining 3.18 4.72 37 Union Oil of Cal... +x1.23 1.34 10 
*Endicott Johnson }n2.96 4.90 43 Mohawk Carpet.. 71.36 3.62 14 Union Tank Car.. 41.23 2.03 24 
Ex-Cell-O ....... 1.26 aa6.22 22 Monsanto Chemical 2.38 4.90 71 United Aircraft... 2.55 6.29 25 
Fairbanks, Morse. 2.40 4.87 33 Montgomery Ward 3.24 4.01 30 United Biscuit ... 1.31 1.88 13 
Fed. Dept. Stores.  a2.58 2.90 14 *Mueller Brass... 11.70 6.66 21 United Carbon ... 3.43 4.30 44 
Ferro Enamel .... 0.97 2.14 9 Murphy (G.C.) Co. 4.19 7.20 54 United Drug ..... 70.98 1.87 6 
*Firestone Tire... ml1.40 4.37 15 National Acme... 71.74 6.29 14 United Engineering 2.63 3.96 26 
Flintkote Co. .... 119 2.35 10 National Biscuit.. 1.25 1.43 15 United Fruit ..... +u3.33 5.28 54 
Florence Stove... 2.59 3.82 19 National Can .... 71.01 0.25 5 U. S. Gypsum .... 3.20 5.42 47 
Freepont Sulphur. 0.92 3.95 32 Nat'l Cash Regis. 1.14 2.00 16 U. S. Pipe & Fdy. 2.28 3.76 24 
Fruehauf Trailer. 1.97 4.61 33 National Dairy ... +1.67 1.97 14 U. S. Rubber .... 71.24 4.86 18 
Gen’! Am. Transp. 71.94 3.75 37 National Distillers 2.87 3.47 21 ...... 76.90 1045 47 
General Baking... 0.50 0.31 4 National Enamel.. 73.05 4.53 15 Walworth ........ +0.38 1.45 4 
General Cable .... ¢D1.76 2.47 2 National Lead ... 0.60. 1.10 14 Ward Baking B.. +D2.78 D461 1 
General Electric... w1.04 199 26 National Steel ... +452 . 7.79 45 *Wayne Pump... 2.67 3.46 15 
General Foods ql.81 257 30 | National Supply.. 0.35 3.06 4 | *W. Va. Pulp & P. m4.50 3.70 13 
General Motors .. 2.64 4.45 38 Nehi Corp. ....... 0.62 0.97 8 West. Auto Supply 2.69 4.26 16 
General Refrac.... 195 2.70 16 N. Y. Air Brake.. 142 5.05 25 | Westinghouse Air. 0.81 1.91 15 
Gillette Saf. Raz. 033 081 Niles-Bement-Pond 0.83 3.56 Westinghouse Elec. 4.09 7.21 73 
Gimbel Brothers.. 0.87 1.21 4 Noblitt-Sparks ... 2.58 4.61 20 | Weston Electric.. 1.63 5.84 24 
*Glidden Co. ..... tm1.34- 3.08 14 North Am. Aviat.. k1.37 2.46 11 Westvaco Chlorine 2.12 2.93 26 
Goodrich (B. F.). 2.66 5.02 18 No. Am. Rayon“B” 2.28 3.34 16 Wheeling Steel... 43.24 11.74 = 21 
Goodyear T. & R. 278 4.68 +x0.63 1.42 7 White Motor .... 472.04 4.41 13 
Grant (W. T.) Co. 2.43 2.68 28 Oliver Farm Equip. 74.14 aa4.93 23 *Wilson-Jones ...  +j0.79 1.53 7 
Green (H. L.) Co.  a0.60 3.46 30 Otis Elevator .... 0.90 1.10 13 Woolworth (F. W.) 1.98 2.69 26 
Grumman Aircraft 1.29 2.10 10 Owens-Illinois Gl.. 2.26 3.40 49 | Worthington Pump 71.71 8.42 15 
oS > ia x1.65 3.70 26 Packard Motor... 70.17 0.14 2 Wrigley (Wm.) Jr. 2.93 4.05 51 
Hall (W. F.) Ptg. 7+c1l.66 3.32 11 Parke, Davis ..... 1.31 164 +24 Yale & Towne.... = 71.55 3.43 19 
Harbison-Walker. 0.92 1.81 13 Penick & Ford... 2.86 4.33 48 Yellow Truck “B” 70.41 3.01 11 
Hazel-Atlas Glass 4.00 6.63 87 Penn.-Dixie Cem.. +D0.09 0.69 1% | Youngstown Sheet 73.77 9.13 30 


(Concluded from the Opposite Page) 


* Based on 1942 proposal; not applicable until fiscal year beginning in 1942. + Based on indicated invested capital position; all others are based on 
average earnings option. a—Fiscal year ends on Jan. 31. b—Fiscal year ends on Feb. 29. c—Fiscal year ends Mar. 31. e—Fiscal year ends on April 30. 
f—Fiscal year ends on May 31. g—Fiscal year ends on June 30. h—Fiscal year ends on July 31. j—Fiscal year ends on Aug. 31. k—Fiscal year ends on 
Sept. 30. m-—-Fiscal year ends on Oct. 31. n—Fiscal year ends on Nov. 30 p—Excludes interest and div. income. q—Some subsidiaries use average earn- 
ings base; others invested capital. r—Excludes long term investments. After percentage depletion. s—Excludes Lord & Taylor. t—Includes $2,700,000 
special income not subject to excess profits tax. u—Consolidated basis. v—Excludes General Motors dividend. w—Includes dividend income. x—After 
percentage depletion. y—Before percentage depletion. z—10 months to Oct. 31. aa—ll months to Nov. 30. D—Deficit. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and 


information regarded as 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 
Opinions are based on data 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 17, 1942 


Adams-Millis B 
At 19 this issue falls in the category 
of a desirable semi-investment for 
yield. (Pays $1 regular, paid 25 cents 
extra in 1941). Company has an un- 
usually strong record. Its poorest 
earnings in the entire depression 
equalled $1.03 per share in 1932, and 
excepting for that, the low was $2.55 
in 1936. Dividends were paid at not 
less than the present regular rate 
throughout this period. Adams- 
Millis ranks as the largest producer 
of low-priced hosiery for men, women 
and children, hence appears to be 
more benefited than injured by the 
gradual elimination of the silk hosiery 
business. (Also FW, Dec. 31, °41). 
Anaconda Copper B+ 
No need to disturb present hold- 
ings of shares, currently quoted at 
about 25; yields about 8% on $2 
dividend. (Paid $2.50 in 1941; $1 to 
date in 1942). Company is_ the 
world’s leading red metal producer 
and, through American Brass and 
Anaconda Wire & Cable, a major 
factor in fabrication. It also controls 
National Tunnel & Mines and has 
important interests in Inspiration and 
Park Utah. Tax reserves were about 
doubled in the first quarter of 1942 
over a year before and contingency 
reserves were nearly 2% times as 
high (28 vs. 12 cents per share), but 
net held at $1.15 vs. $1.34 per share. 
Long-term debt was reduced from 
$36.8 to $16.9 million last year, fur- 
ther to $10 million by April, 1942. 


Brazilian Traction Cc 

Still speculative, but may be re- 
tained for the intermediate term. 
Priced around & on N. Y. Curb. 
(Paid 40 cents in December; to pay 
same in July.) Recent strength and 
activity in stock largely reflects much 
improved position and _ prospects. 
Report for 1941 disclosed $1.87 (U. 
S.) vs. $1.31 earnings on common 
stock; $33.8 vs. $25.8 million work- 


10 


ing capital notwithstanding increased 
properties and investments, and re- 
duced debt; $26 million cash and 
Canadian Governments alone as 
against $23.3 million current liabili- 
ties. Company is benefiting from im- 
proved industrial and economic con- 
ditions in the United States of Brazil. 


Dome Mines B 

Reasonably priced around 13, but 
prospects are clouded by the war 
economy. (Quarterly dividend in 
Canadian currency, reduced from 50 
cents in January to 40 cents in April 
and July.) At prevailing exchange 
rates, less the 15 per cent non-resident 
tax, an indicated $1.60 (Canadian) 
dividend would yield not far from 10 
per cent. However, first quarter net 
was 44 vs. 52 cents before depreciation 
and depletion, the gold mining indus- 
try is experiencing growing difficul- 
ties in obtaining necessary equipment 
and supplies, and operations are be- 
ing curtailed “to keep in operation 
continually or as long as possible.” 
But war’s ends would materially im- 
prove the stock’s outlook. 


General Motors B 

Priced around 38, this normal 
market leader representing trade pre- 
eminence should be held for higher 
prices. (Paid $3.75 in 1941, $1 to 
date in 1942.) With conversion to 


RATING CHANGES 


N. Y. S. E.: 
Beechnut Packing 
Hackensack Water 
Int’l Minerals & Chem. pfd...C toC+ 
Int’l Minerals & Chem. com..D+toC 


Schenley Distillers .......... C toC+ 
Sterling Products ........... B+toB 
N. Y. Curb: 

A toB+ 
Electrographics ....°...... B toC+ 
Divco-Twin Truck . .C+toC 


war production faster than expected 
and volume mounting to largely off- 
set lower profit margins, the March 
quarter may have witnessed “the 
worst” in earnings at 48 cents vs. 
$1.44 per share on the common stock 
a year before. First quarter ship- 
ments amounted to two-thirds of the 
entire 1941 output of war goods, and 
April deliveries approximated $112 
vs. $95 million in March. The com- 
pany’s first all-welded tank was pro- 
duced in a record 47 days, coming off 
the line seven months ahead of sched- 


ule. (Also FW, May 6.) 


International Harvester B 

Leadership qualities commend re- 
tention, at 44. (Pays $2 regular, yield- 
ing 4.2%; paid $3 total last year). 
In the absence of interim statements, 
President McCormick states April 
half sales were up 19 per cent over a 
year before. An already excellent 
cash position is being further 
strengthened by rising payments 
against installments in consequence of 
a high agricultural income. Increased 
war production largely balances re- 
stricted normal output. Last year’s 
net was $5.87 vs. $4.11 in 1939-40 
fiscal period. (Also FW, May 27). 


International Nickel B 

Relative stability of this metal pro- 
ducer warrants retention of shares, 
now around 28. ($2 U. S. dividend, 
less Canadian non-resident tax, yields 
about 6.1%.) Operations continue at 
capacity but earnings in March quar- 
ter yielded to 52 from 60 cents per 
share on the common stock in the 
1941 period. The principal reason 
was a boost in depreciation and de- 
pletion (including special amortiza- 
tion) to 22 cents from 12 cents per 
share. Development of new emer- 
gency alloying and plating materials 
may have repercussions in post-war 
competition, but company is_ itself 
among the foremost in metal technol- 
ogy and marketing aggressiveness. 
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New York Central C+ 

Combination of low price of around 
7 with improving earnings, finances 
and prospects, commend retention of 
shares as speculations. April net of 
47 cents vs. 7 cents a year ago car- 
ried the four months’ results to $1.15 
vs. $1.06 after a poor start. Central 
cleared the last $16 million of its 
bank debt at the end of April and 
should continue to make good prog- 
ress in anticipating near term matur- 
ities. Heavy equipment purchases 
last year and this are believed to have 
enabled the management to handle 


any business in sight. (Also FW, 
Apr. 1.) 
Pantepec Oil D+ 


May be retained around 4% (N.Y. 
Curb) by those who can afford con- 
siderable risk. Earnings reached 9 
cents per share last year from 2 cents 
in 1940; through $1.4 million new 
long-term notes, over $600,000 was 
added to net properties and $578,384 
working capital replaced $510,332 
excess of current liabilities. Company 
produces from 820,106 acres of con- 
cessions in Venezuela. Under con- 
tract, a Creole Petroleum subsidiary 
drills for Pantepec. Paying no in- 
come or excess profits taxes in Vene- 
zuela, first half earnings this year 
have been estimated at more than all 
of last year’s. 


Radio Corp. C 

Long-term speculative holdings 
may be maintained at 3%; while 
yields nearly 6%%. (Pays single 20 
cents per annum.) First quarter net 
was slightly higher than a year ago, 
at 9 cents vs. 8 cents per share, not- 
withstanding that income and excess 
profits tax reserves were more than 


2% times as great. Mounting war 
production largely offsetting loss of 
civilian radio and phonograph mar- 
kets for the duration and the Radio- 
marine subsidiary is operating at ca- 
pacity. (Also FW, May 13.) 


Southern Pacific C+ 

Speculative holdings may be con- 
tinued around 11, with shareholder 
positions greatly improved by high 
earnings and substantial debt reduc- 
tion. In four months through April, 
earned $4.11 a share vs. $1.56 a year 
before. It is understood that certain 
non-consolidated .operations, such as 
Pacific Electric, Northwestern Pacific 
and San Diego & Arizona, which ran 
a $5.4 million deficit in 1939, are now 
approaching the profit column. Com- 
pany reduced serial bank loans from 
$15 million to $334 million so far this 
year, and deep cuts are being made 
in maturities during the 40s. (Also 
FW, Dec. 31.) 


Standard Brands C+ 

Deflated quotations around 31% ap- 
pear to discount recent adverse de- 
velopments. (Paid 10 cents in Janu- 
ary, omitted April payment.) Earn- 
ings dropped to 10 cents in March 
quarter from 18 cents a year before, 
with taxes unspecified but at 46 per 
cent normal and 75 per cent excess 
profits rates. Last month, company 
arranged a $10 million revolving 
credit and borrowed $5 million there 
against. Dividend omission was to 
conserve working capital; resump- 
tion will be considered later in the 
year. (Also FW, Feb. 11.) 


Union Pacific B+ 

At about 67, offers 9% yield and 
better-than-average recovery  pros- 


pects among rails. (Pays $6.) Sell- 
ing pressure on premature peace 
hopes, together with now about com- 
pleted liquidation of an investment 
account, has carried this stock back 
down to attractive levels for new 
commitments. Boasting one of the 
strongest records among the carriers, 
company in first four months of 1942 
netted $2.66 vs. 44 cents per share of 
common in the 1941 period. It has 
a satisfactory tax base and holds 
$106.1 million book value of non- 
affiliate investments, sales against 
which would establish large losses for 
tax purposes. (Also FW, Feb. 25.) 


United Air Lines C 

Increasingly speculative in war, 
stock should bring better prices than 
present 12 with the return of peace. 
System netted $1.17 per share on its 
capital stock in the March twelve- 
month, nil a year before. April net 
income $280,698 vs. deficit $87,198 
in 1941. Conforming with CAB or- 
ders, a number of planes have been 
delivered to the Government for mili- 
tary transport use and several services 


have been cut until war requirements 
ease. (Also FW, Apr. 8.) 


Warner Bros. Pictures C 

Those who can afford highly spec- 
ulative risks without nearby dividend 
prospects might retain stock, at 5. 
Company has borrowed at low inter- 
est to reduce debenture 6s, but de- 
sirability of further debt reduction 
and preferred dividend arrears of 
$3.4 million ($33.6834 a share) pre- 
clude early common dividends. Earn- 
ings in February half gained 40 per 
cnt to 98 from 70 cents per share on 
the common stock, after taxes nearly 
tripled. 


THE MOST ACTIVE STOCKS—WEEK ENDED JUNE 16, 1942 


Shares -—Price—~ Net Shares -—Price—~\ Net 

Stock ‘ Traded Open Last Change Stock Traded Open Last Change 
32,100 9/32 +3/32 Consolidated Edison ....... 11,800 13% 13% 
28,700 22% 221% — Socony-Vacuum Oil ....... 11,800 7 7% + % 
Pan American Airways.... 25,200 17% 17 — ¥% Goodyear Tire & Rubber.. 11,000 17% 17% — % 
General Motors ........... 3,700 37% 3734 + % American Tel. & Tel....... 10,900 120% 11434 — 5% 
General Electric ........... 23,500 253% 26 + New York Central Railroad 10, 7% 7 = ¥ 
Standard Oil N. J.......... 20,200 34% PEE Woolworth (F. W.)....---. 10,600 2634 2614 — \% 
Internat’) Minerals & Chem. 19,600 4% 534 + 1% Pennsylvania Railroad .... 10,200 1934 1914 — ¥ 
8,700 4 4% + Dome Mines ....... 10,100 12% 
International Tel. & Tel.... 16,800 2% > |: simone Internat’) Merc. Marine.... 9,700 6% 7% + &% 
Curtiss-Wright ............ 5,400 6% 6 — &% Kennecott Copper ......... 9,700 27% 27% + % 
Radio Corp. of America.... 15,400 3% 34 + & Savage Arms .............. 9600 10% MA + ¥% 
Chrysler Corp. ..........+- 14,200 4A 0% — % Columbia Gas & Electric... 9,400 1% & 
Packard Motor Car........ 13,000 2 24 Standard Brands .........- 9,400 34 34. + &% 
United Air Lines.......... 12600 UA + Montgomery Ward ....... 
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WHERE efficiency expert 
WASTE untrammeled by politi- 
GREATEST al affiliation could cut 


the waste in Washing- 
ton even more than Senator Byrd's 
estimate of $2 billion, if given a free 
hand. 

Tons of the printed matter which 
keep pouring out of Washington 
are useless, the bulk finding its 
way into the waste basket—and in a 
similar degree do thousands of clerks 
and numerous bureaus overlap one 
another. 

We have before us one example of 
such a waste emanating from the Of- 
fice of Price Administration—a quad- 
ruplicate questionnaire requesting an 
annual financial report from compa- 
nies in the printing and publishing 
trade, requiring the filling out of 26 
legal size pages covering seven 
schedules in “Form A” and 12 pages 
covering four schedules in “Form 
B” also in quadruplicate. These two 
forms comprise one pound of paper 
—for information which could be cov- 
ered in several pages and still give 
all the necessary data. 

Not only is this a great waste of 
paper, but it also forces businessmen 
to waste valuable time in filling out 
the questionnaire. This is only an 
example. One can imagine what the 
aggregate waste represents to the tax- 
payers considering how prevalent it 
is among all the alphabetical govern- 
ment bureaus. 


RUSSIA A year ago when Hitler 
WILL HOLD launched his surprising 
HITLER and unheralded attack 

on Russia in face of the 
pact which he proclaimed cemented 
the friendship between the two coun- 
tries, the fear generally prevailed that 
his machine would quickly crush the 
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bear under its wheels, for then the 
myth of his invincibility had not been 
tested. 

To the surprise of the world Rus- 
sia held staunchly against Hitler’s in- 
vading forces throughout the summer, 
and when its ally, grim winter, en- 
tered the battle, the Germans were 
hurled back. 

However, those familiar with the 
vast Russian domain and the Rus- 
sians’ love for their soil did not de- 
spair. They simply waited with an 
abiding faith in time and events to 
prove that these simple people were 
different from those who were more 
or less serfs under the Czarist regime 
and regarded the Czar as their little 
father until they discovered he was a 
human being like themselves with feet 
of clay. With the revolution they 
had their first taste of independence, 
on which they have since fed and 
grown stronger each year. Hitler did 
not reckon on this transformation. He 
still regarded the Russian as the weak- 
ling whom Hindenburg enticed into 
the Masurian swamps and _slaugh- 
tered. 

In the second year of the eastern 
war which he is now entering, the 
odds are growing that Hitler will fail 
again and that the Russian wall will 
hold despite any temporary setbacks, 
for he is much weaker from the blood 
he has lost in the winter months of 
hardship and battle. . 

The heroic stand against Hitler’s 
legions which Russia has made—and 
will continue to make—the United 
Nations will recognize as marking 
the first turning point in the dicta- 
tor’s downfall. And for that defense 
Russia has justified her claim that she 
should have an equal voice at the 
peace table which will set the pattern 
for the Four Freedoms. 


NOW COMES Finding how futile it 
THE REAL has heen to attempt 
TEST to meet the attitude 


of the SEC on inte- 
gration, two of our leading utility 
holding corporations — Common- 
wealth & Southern and North Amer- 
ican Company—have decided to test 
its authority in court. United Gas 
Improvement and Public Service of 
New Jersey are taking similar action 
which will now hold up for a consid- 
erable period a final settlement of the 
problems raised by the ill-conceived 
and complex holding company act. 
With the exception of Public Service, 
the suits are based on SEC orders 
under Section 11. 

Aside from other pleadings on the 
part of these corporations holding 
that the SEC is exceeding its author- 
ity in demanding that the integration 
of these corporate enterprises should 
proceed, their main case rests prin- 
cipally on the contention that the 
Fifth Amendment of the Constitution 
is being violated in that the stock- 
holders are being deprived of prop- 
erties without due process of law. 

It is exactly this point that THE 
FINANCIAL Wortp has previously 
raised, citing that when the Supreme 
Court decided the Alabama Power 
case it held that this question of con- 
fiscation had not then been properly 
brought before it. We have contended, 
therefore, that this question should 
be legally adjudicated before utility 
stockholders give up all hope. 

What these corporations should 
further do is to invite their share- 
holders to organize in their own right 
to legally intercede, independently of 
their companies, for if this is done a 
real and final test of the SEC’s au- 
thority can be made, and no doubt 
the SEC itself would welcome it. 
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t should be obvious to all that the 

more money the Treasury can 
raise from the public through the sale 
of war loans, the sounder will be the 
Government’s financial position and 
the less difficult will be the adjust- 
ments which will have to be made at 
the end of the conflict. Sales of the 
present series of War Bonds are pro- 
ceeding at a very encouraging pace, 
but the rate of flow of funds to the 
Treasury could undoubtedly be ma- 
terially accelerated if there were set 
up an additional form of war loan, 
having an entirely different—and, for 
this country, new—appeal to prospec- 
tive purchasers. 

Most of the present purchasers of 
War Bonds are activated almost en- 
tirely by a spirit of patriotism; the 
interest rate is immaterial to the man 
in the street who can save only some 
$200 or $300 a year. Here is a plan 
which offers an additional powerful 
incentive, and which would tap new 
sources of funds to support the war 
effort. 

Here is a plan for a really popular 
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“BONUS WAR 


Despite premiums ranging up to $50,000 for holders of some 
bonds, over-all cost to Treasury would be only 1.16 per cent. 


By Dr. Paul Haensel 


Professor, Northwestern University 


The author has been a member 
of the faculty of Northwestern 
University since 1930, and prior 
thereto was a Director of the Im- 
perial Russian Bank (Moscow), 
and also Economic Advisor to 
the Ministry of Finance under the 
Soviet régime. This plan is his 
own, and is presented as an in- 
teresting contribution to the all- 
important problem of financing 
the war.—The Editors. 


loan. Let the Federal Government 
issue a loan of $1 billion divided into 
10,000,000 bonds of $100 each, hav- 
ing a life of twenty years. Every 
quarter a drawing is held (eighty 
drawings in twenty years) which de- 


one to tell. 


Thanks for this assurance. 


CLOUDS BEFORE SUNSHINE 


he practical-headed Donald M. Nel- 

son is not going to permit the peo- 
ple to entertain any illusions that hard- 
ships can be avoided while the nation is 
at war. What we already have experi- 
enced in the way of sacrifices is but a 
flea bite of what is still to come. His is 
a cloudy prophecy, but if it becomes a 
reality the people are prepared to meet 
it. But the degree of deprivation will de- 
pend upon how long the war will last, 
which is not within the ability of any- 


However, these trials and tribulations 
must eventually come to an end, Nelson points out, and when 
this cloud passes American industry will have a long period 
of sunshine. Then we will bask in the warming zephyrs of 
prosperity, the like of which we never have seen before. 


Finfoto 
Donald M. Nelson 


Sees Post-War Boom 
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cides the numbers of bonds to be re- 
tired and cancelled. 

Each bond so retired is paid $120 
but at the same time in every drawing 
a definite number of bonds will be re- 
paid at a premium, namely, there will 
be 100 lucky subscribers who will be 
paid on their $100 bond as much as 
$50,000, 200 bondholders who will be 
paid $20,000; 300 bondholders who 
will be paid $10,000 ; 400 bondholders 
will be paid $2,500; 2,000 bondhold- 
ers will be paid $1,000; 10,000 bond- 
holders will be paid $500, and 100,000 
bondholders will be paid $200 on 
their $100 bonds. All the rest are 
guaranteed a minium of $120 com- 
pensation and these and all the higher 
paid bonds are automatically can- 
celled and barred from further par- 
ticipation as soon as they are drawn. 


NO LOSERS 


Consequently, nobody ever “loses” 
and everybody receives a bonus—in 
contrast with ordinary lotteries. It 
can hardly be called a lottery, but 
simply a “Bonus Bonds’ Plan. To 
facilitate and expedite drawings, the 
numbering of the bonds should be 
divided into 100 classes and each class 
subdivided into 100 series of 1,000 
bonds each. Thus the drawing of one 
number only will simultaneously draw 
one thousand bonds, for all the $200 
prizes, and ten drawings will draw 
9,870 prizes of the $120 prizes. It 
will need only 130 additional draw- 
ings for the same class and series (as 
the $120 prizes) to draw individually 
all the higher prizes ($50,000 to 
$500), or a total of 11,000 bonds. 
Consequently, the whole table of re- 
demption will be very short and can 
be easily controlled, i.e.,, repetition 
of the same number avoided. 

Contrary to a natural expectation, 
such a loan would ultimately cost the 

(Please. turn to page 29) 
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MIXED PROSPECTS FOR 
THE FINANCE COMPANIES 


Outlook for near term is drab, for post-war era above- 
average; prices are well deflated. 


Wie Fortune girds for war, she 


turns a fickle smiie upon the in- 


dustry that “wears a uniform” and a 


cold shoulder to many of her peace- 
time fgvorites. Among the latter are 
the sales finance and personal finance 
entities. 

At first glimpse, it might be sup- 
posed that today’s huge scale of in- 
dustrial production and high level of 
consumer purchasing power would 
assure these companies a growing 
earning power for the duration. But 
the fact is that, so long as the war 
lasts, the trend will be steadily and 
perhaps sharply downward. 


PRO AND CON 


Here, briefly, are some of the ad- 
versities which both classes face in 
the constrictions of the war economy : 

1. Record-breaking production for 
war is largely financed by govern- 
ment. 

2. This, in turn, finds reflection on 
the expense side (taxes) rather than 
the revenue side (interest and service 
charges) of the finance companies’ in- 
come statements. 

3. In today’s greatly unbalanced 
production, the biggest losers include 
most of those businesses upon which 
the finance companies’ business large- 
iy hinges directly or indirectly, i.e., 
automobile, radio, household equip- 
ment, appliance and furniture, home 
improvement, modernization and 
renovation, etc. 

4. Regulatory measures are in- 
creasing, raising all down-payments, 
shortening terms and tending to re- 
duce interest and service earnings; 
accompanied by a deliberate drive 
against borrowing for “non-essen- 
tials” and toward rapid repayment of 
debts. 

5. Competition for the declining 
available business is intensifying, both 
between these companies and from 
“outside” banks and other institu- 
tions. 

6. There are uncertainties as to 
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post-war losses in a deflation econ- 
omy. 

On the constructive side are these 
points : 

1. Both classes of companies—per- 
sonal loan and installment finance— 
entered the war period with record- 
breaking loans outstanding, assuring 
generally substantial if declining in- 
come for the remainder of this year. 

2. Fixed investments are relatively 
low and operating structures flexible. 

3. New outlets are being tapped, 
notably just now, large-scale loans to 
finance war contracts, subcontracts, 
construction, inventories, etc. 

4. The return of peace may be ex- 
pected to release a huge pent-up de- 
mand for the products banned or re- 
stricted during war. 

5. Personal finance is not as ad- 
versely affected by war as_ sales 
finance, but the leading companies in 
the latter business have other sources 
of income such as commercial textile 
and other factoring, insurance, etc. 

6. Years of marked growth have 
resulted in the building up of gen- 
erally excellent financial positions 
with which to meet the problems of 
the future, and usually substantial 
book values. 

Over the longer range, into the days 
of peace that are to follow, one seri- 
ous threat is envisioned by many, and 
is well expressed by the Manager of 
the Cleveland Trust Company’s more 
or less kindred Personal and Loan 
Finance Department, W. Harvey 
Kyle: “Consumer credit control in a 
defense economy may be the forerun- 
ner of consumer credit control in 
times of peace. The method which 
the Government took to regulate it 
[the FRB Regulation W last Sep- 
tember, since twice tightened.—Ed. ] 
indicates the desire on the part of 
Government to control it.” He adds 
that the formal licensing of every 
type of business engaged in the ex- 
tension of consumer installment cred- 
it “is somewhat ominous in itself.” 


From the investor’s standpoint, an- 
other factor must be considered— 
how do present prices of the finance 
company shares measure the balance 
of prospects? One recognized stock 
price index of seven finance com- 
panies, after the reassuring early de- 
pression showings, reached approxi- 
mate parity with the composite aver- 
ages of industrials, rails and utilities 
near the end of 1934, and held that 
relationship pretty well into 1940. 
But the war uncertainties had opened 
a spread from about 71 for the com- 
posite to about 39.1 for the finance 
companies, coming into 1942. In re- 
cent months the “peace market” has 
closed the spread somewhat, but even 
on June 10 the two averages were 
about 66.5 and 46.5, respectively. 

It would appear, then, that the 
group still pretty well discounts an 
admittedly unfavorable balance of 
prospects, including generally lower 
dividends. Thus, while a drab near- 
term outlook suggests no need for 
haste in the purchase of the shares, 
those who are possessed with a con- 
siderable degree of patience will be 
warranted in retaining their holdings 
awaiting the improvement which 
should be a concomitant of the peace. 


STOCK DIGESTS 


Here are the leading issues in this 
field : 

Beneficial Industrial Loan, sec- 
ond largest of the personal loan com- 
panies, has well over 400 offices. 
Some 80 per cent of its loans are se- 
cured by liens on household goods, 
etc. Earnings ranged from a depres- 
sion low of $1.70 per share on the 
common stock in 1933 to a record 
high of $2.61 per share in 1940. In 
the first quarter of 1942, a nearly 
two-thirds increase in taxes more 
than offset a 10 per cent gain in 
gross income, dropping net to 47 
cents from 60 cents per share. Divi- 
dends were paid at not less than 
$1.50 throughout the depression and 
this year’s declarations were 40 cents 
in March and 37% cents in June, 
which may be further reduced. (Re- 
cent price, 12.) 

(Please turn to page 31) 
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Continuing confidence in the outcome of the war, recom- 
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mendations for recognizing profit-incentive in fixing tax 
rates, and dissipation of fears concerning future of 


capitalism have combined to lift stock prices. 


MARKET TRENDS and war developments have re- 
cently been moving in divergent directions, with the 
industrial stock average recently attaining a new 
high for the recovery and the democracies suffer- 
ing reverses at several important points. It has 
been demonstrated that the tax situation, which 
for some weeks had been eclipsed by war news as 
a market influence, retains much of its old potency 
as a factor determining the price outlook, Wednes- 
day's advance of better than 134 points being in- 
spired largely by WPB Chief Nelson's recommenda- 
tion against an EPT rate as high as the proposed 
94 per cent. 


DISCONCERTING to most close followers of the 
ebb and flow of battle has been the almost com- 
plete absence of news following initial Japanese 
landings on the Aleutian Islands except for indirect 
reports that action in the area is continuing. In- 
asmuch as this could prove to be the first step in 
a concerted offensive against the continental Uni- 
ted States, its potentialities are obviously serious. 
Nevertheless, the markets have taken a wait-and- 
see attitude, with attention in the meantime direc- 
ted elsewhere. 


ONE OF THE directions toward which thoughts 
have recently been more and more channeled has 
been the growing conviction that—contrary to the 
earlier fears held in numerous quarters—this war 
will not spell the end of the capitalistic system in 
this country or of free enterprise. Such fears were 
considerably more widespread than many individ- 
uals seemed to realize, but fulsome praise by a sig- 
nificant number of government officials concern- 
ing the war production "miracles" being performed 
by industry, and predictions by highly placed New 
Dealers concerning the post-war need for the 
capitalistic system, have gone far toward dispelling 
the doubts which had previously been created. 


AS TO TAXES, there is every indication that the 
worst has been seen in the matter of recommended 
rates. It seems unlikely that Congress will go so 
far as to accept the Treasury's proposed 55 per 
cent normal and surtax levy (although the Senate 
may feel that the Ways & Means 40 per cent rate 


should be increased a little). And Administration 
spokesmen have stated that the EPT rate should be 
lower than 94 per cent lest incentive be stifled and 
the war effort hindered. Upping the normal and 
surtax rate somewhat and lowering the EPT rate 
from the 40-94 per cent levels (the latter perhaps 
by means of a post-war refund) would improve the 
market status of the war stocks. As to the so-called 
peace issues, their position would be deteriorated 
somewhat, of course, but the peace companies now 
importantly engaged in arms work should be the 
gainers on balance. 


A SMASHING victory is being realized in the bat- 
tle of production, with output mounting so speedi- 
ly that sufficient ships are not available to trans- 
port the articles of warfare to the areas of action. 
While transportation is far from being what is de- 
sired, the fact remains that materials are going 
forward in growing volume. And as deliveries to 
the war fronts increase in coming months, the 
changing complextion of the conflict should fur- 
nish sound grounds for a growing confidence 
which can hardly fail to be reflected in the market- 
place. 


IN THE MEANTIME, the combination of rising 
stock prices and smaller dividend payments has 
brought about a decline in common stock yields, 
with the N.Y.S.E. average probably being around 
6!/> per cent at the present time, representing a 
drop of more than a full percentage point in the 
past month. Some further dividend adjustments 
will doubtless be seen, resulting in a lower figure 
for the average. But only for brief periods has the 
average been higher than six per cent since 1932, 
and with confidence in the outlook a return of that 
size can be regarded as quite generous and at- 
tractive. 


ALTHOUGH THE character of the war news will 
be the determining influence, nevertheless the prob- 
abilities are that the bottom of the bear market 
has been made. Intermediate declines that may 
develop should provide buying opportunities for 
well selected issues. 


—Written June 18; Richard J. Anderson. 
(15) 
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RESERVES AND TAXES: One of the most seri- 
ous problems for corporation accounting executives 
in these abnormal times is the establishment of 
adequate reserves for post-war readjustments. Un- 
less proper provision is made for the costs of re- 
converting to a peacetime basis, amortization of 
new plant facilities, dismissal compensation for em- 
ployes not needed in post-war activities, etc., cur- 
rent profits will not be accurately stated. Many 
companies are setting aside large amounts to off- 
set the costs of these prospective readjustments, 
but they are obviously difficult to estimate. Fur- 
thermore, except for plant amortization, they are 
generally not allowed as tax deductions. 

Inventory reserves are more susceptible of accu- 
rate accounting control than the items mentioned 
above, but thus far companies desiring to equalize 
inventory gains and losses have had to rely on old- 
fashioned methods or adopt the "last in—first out" 
system. While these policies tend toward more 
stable operating profits, they do not protect fully 
against the:payment of taxes upon what are essen- 
tially paper profits in times of rising prices. This 
injustice would be removed if a proposal now be- 
fore the House Ways & Means Committee should 
be adopted. Under a plan submitted by the Treas- 
ury and the joint Congressional Committee on Tax- 
ation, the taxpayer would be permitted to set up 
“temporary reserves for possible future inventory 
losses." These reserves would be deductible from 
taxable income in a year of rising prices. Con- 
versely, in a year of declining prices, the taxpayer 
would draw on the reserve, and include in taxable 
income "the approximate amount by which price 
deflation has reduced the value of his basic inven- 
tory during the year.” 


CONSTRUCTION INDUSTRY: Recent WPB 
statistics show the growing concentration of the 
building industry upon war construction, which is 
currently running at an annual rate of about $12.5 
billion. Through mid-June, all but 22 per cent of 
1942 work was on airports, Army camps, Naval 
stations, shipyards, war plants or defense housing. 
"Non-essential" civilian construction is expected to 
total less than $650 million in the full year 1942, in 
contrast with $4 billion last year. The large volume 
of war work indicates a boom for the industry as a 
whole for some time to come, despite the new 
policy under which armament factories in the blue- 
print stage have been shelved. Nevertheless, many 
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CURRENT 
TRENDS 


segments of the building construction business will 
not share in the prosperity. In some areas, even 
badly needed residential projects in defense areas 
are encountering difficulties, with contractors fac- 
ing serious delays in completing jobs well under 
way. The main trouble centers in the procurement 
of plumbing supplies and other materials contain- 
ing scarce metals. 


PARTS MAKERS IN GOOD SPOT: Contrary 
to the experience of the larger automobile com- 
panies, manufacturers of auto parts and acces- 
sories reported generally better results for the first 
quarter of the year than those of the same 1941 
period. Of course, these companies also have been 
greatly affected by the virtual stoppage of civilian 
automobile production, and for numerous enter- 
prises second quarter earnings are likely to suffer 
because of the expenses incurred in change-over 
of facilities to a rising volume of war work. How- 
ever, progress in effecting the necessary transition 
has been much faster than had previously been ex- 
pected, and indications are that value of total 1942 
production will not only top that of last year by a 
substantial margin, but also attain a new high rec- 
ord. In common with all other fields of business, 
taxes will be much heavier, and profit margins on 
war work are narrow. But the parts makers in gen- 
eral enjoy smaller fixed overhead costs than do the 
large automobile manufacturers, and are not likely 
to be faced with the problem—of the same magni- 
tude—of excess plant capacity at the war's end. 
Some of the companies have been able to continue 
volume output on pretty much their normal prod- 
ucts, in cases where these go into the assembling 
of army trucks, and airplane and tank engines. As 
for post-war prospects, peace will find most of the 
companies again busily engaged in supplying parts 
for civilian automobiles. A few of the members of 
this group will find it difficult to obtain sufficient 
war business to compensate for loss of normal de- 
mand, but by and large the industry occupies a 
better-than-average position. 


RETAIL STORE INVENTORIES: |+ is rather 
clearly indicated that, despite the record-breaking 
potential public purchasing power in sight, most of 
the retail trade field is facing problems, with one 
of the most important being ability to secure suffi- 
cient volumes of goods to sell. Nevertheless, recent 
figures show that the department stores, for in- 
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stance, are entering this period in fortified posi- 
tion. A Federal Reserve Board survey indicates 
that at the end of April inventories in the hands of 
department stores were 60 per cent higher than a 
year ago. This is based on dollar volume, and par- 
tially reflects the price increases which occurred 
during the !2-month period. But the bulk of the 
rise is accounted for by increases in actual physical 
volume. This "backlog,'’ so to speak, will be of 
material assistance for several months in helping fill 
the gap between the department stores’ ability to 
obtain replacement goods, and the buying demand 
on the part of their customers. As for the recent 
rate of sales, this has been no better than that of a 
year ago—in fact, volume has been lower, when 
allowances are made for the prevailing higher 
prices. An important influence here is the fact that 
fear of sharply rising prices to come, as well as 
impending shortages of certain goods, caused the 
public earlier in the year to stock up with numerous 
commodities beyond its immediate needs. A re- 
vival of above-year-ago demand should develop in 
coming months. But whether the goods then will 
be available to meet it is a question. 


FERTILIZER SHARES STRONG: Recent market 
sessions have witnessed increased speculative de- 
mand for shares of the fertilizer companies, based 
on the prospect that with the Department of Agri- 
culture stressing acreage reduction for certain 
crops, farmers would be certain to step up their 
fertilizer use in order to increase their per acre 
yield. This they doubtless will do, while on the 
other hand increasing their planting—and fertilizer 
use—of other crops which are not under govern- 
ment control. Nonetheless, fertilizer sales in the 
industry's current fiscal year (which ends June 30) 
are not expected to be more than ten per cent 
above those of the 1941 period. But absence of 
price cutting, a recurrent plague of this industry, 
should permit the companies to report good earn- 
ings improvement for the year which is now draw- 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each wask 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call Net 


Issue: Price Price Yield 


Union Oil of Cal. deb. 3s, 


ing to a close. From a longer range viewpoint, 
fertilizer company stocks remain as speculative as 
ever. 


TRENDS IN BRIEF: American Rolling Mill has 
broken production records for three successive 
months. . . . Pullman-Standard has placed 3,800 
arms subcontracts with 725 firms in 151 cities of 
20 states in the last two years. . . . According to 
President Emil Schram of the New York Stock Ex- 
change, capital markets will experience a revival 
“probably earlier than many of us expect." .. . Oil 
companies on the Atlantic Seaboard are operating 
at an aggregate loss of $600,000 to $1 million daily 
because of their inability to obtain OPA approval 
of price advances to offset increased costs, notably 
transportation. . . . Consolidated Edison estimates, 
on 1941 data, that the House version of the 1942 
tax bill would add about 55c¢ per share of common 
stock to its consolidated tax burden. . . . Dollar-a- 
year men, says a House Military Affairs sub-com- 
mittee, have given ''valuable, sincere and conscien- 
tious'’ service. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
~ reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 89 5.62% Not 
Louis. & Nashville ref. 4!/9s, 2003. 91 4.95 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103%, 
Pennsylvania R.R. deb. 4//2s, '70.. 88 5.11 102!/, 
Western Maryland Ist 5!4/2s,'77... 97 5.67 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 75 5.33 Not 
Chic., Burlington & Q. Ist & ref. 
72 6.94 107!/, 
N. Y., Chic. & St. Louis ref. 4//2s,'78 60 7.50 102 
Southern Pacific sec. 334s, '46.... 83 4.52 102 
Walworth Ist 4s, '55............ 87 4.60 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME 
Cons. Edison (N.Y.) $5 cum..... 88 5.68% 105 
Crown Cork $2.25 cum........... 37 6.08 47\/, 
Pure Oil 5% cum. conv.......... 81 6.17 105 
Reynolds Metals 5'/2% cum....... 78 7.05 107, 
Union Pacific R.R. 4% non-cum... 75 5.33 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 63 7.94 Not 
Chicago Pneu. Tool $3 cum. conv. 35 8.57 55 
Goodrich (B.F.) $5 cum......... 71 7.04 100 
Radio Corp. $3.50 Ist cum....... 53 6.60 100 
Youngstown Sheet & T. 5'/% cum. 80 6.88 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earth at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


Adams-Millis........... 19 $1.25 $0.50 $3.03 $4.00 
Amer. Machine & Fdy... 10 0.94 0.40 1.33 1.37 
Borden Company....... 20 1.40 0.60 1.72 1.88 


Carolina, Clinch. & Ohio. 82 5.00 3.75 Oe nee 
' Elec. Storage Battery... 32 2.50 1.00 2.39 3.65 
National Dairy Products. 14 0.80 0.40 1.66 1.97 
Underwood Elliott Fisher. 36 3.50 1.00 3.03 5.09 
Union Pacific R.R....... 68 6.00 4.50 6.96 11.19 
Woolworth (F.W.)..... 28 2.00 0.80 2.48 2.69 


of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio... .. 30 $3.50 $2.25 $4.31 $5.79 
Continental Can ....... 25 2.00 0.75 2.82 2.62 
Gen'l Amer. Transport.. 37 3.00 1.00 4.11 3.75 
Mathieson Alkali ....... 22 1.75 0.62% 1.72 1.90 


May Department Stores. 38 3.00 1.50 4.10 £3.75 
Murphy (G.C.) ....... 54 4.00 2.00 6.58 7.20 
Standard Oil of Indiana. 26 1.50 0.50 220 637 
United Fruit .......... 59 4.00 3.00 5.10 5.28 


*_Indicates total paid or declared so far in 1942. +—Dividend guaranteed by Atlantic Coast Line and Louisville & 


Nashville. f—Fiscal years ended January 31, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS 


American Brake Shoe... 26 $2.20 $0.60 $3.49 $3.56 
American Car & Foundry. 23 ...  h5.23 b6.34 
Anaconda Copper... ... 25 2.50 1.00 74.04 {5.01 


Anaconda Wire & Cable. 27 250 0.50 4.07 5.94 
Atchison, Topeka & S. F. 34 2.00 2.00 2.60 9.90 


Bethlehem Steel........ 53 6.00 3.00 14.04 9.35 
18 2.25 1.00 3.10 2.83 
Climax Molybdenum.... 35 3.20 0.60 2.40 3.55 
Commercial Solvents.... 8 0.55 0.30 0.91 0.99 
Crown Cork & Seal... .. 19 1.00 0.25 3.90 4.68 
East. Gas & Fuel 6% pfd. 21 2.25 2.25 5.05 6.34 
Freeport Sulphur ....... 322.00 3.81 3.95 
General Electric ....... 27 1.40 1.05 1.95 1.98 


*—Indicates total paid so far in 1942. 
years to October 31, 1940 and 1941. 


(18) 


t—Before depletion. 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent ‘with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in @ war economy the outlook for some of these issues could 
change abruptly. 


STOCKS 
Glidden Company ..... 15 $1.50 $0.80 k$1.56 k$3.08 
Great Northern Ry. pfd. 21 2.00 1.00 4.09 6.72 
Kennecott Copper ..... 29 «1.00 ¢4.05 $4.55 
Lima Locomotive ...... 23 1.00 1.00 0.41 6.02 
Louisville & Nash. R.R... 59 7.00 2.00 8.15 16.65 
McCrory Stores ....... I 1.25 0.50 2.05 2.24 
Mesta Machine ........ 27 2.25 2.25 3.08 3.61 
National Acme ........ 14 2.00 1.00 440 6.29 
New York Air Brake... .. 26 3.00 1.50 4.04 5.05 
Pennsylvania Railroad .. 19 2.00 1.00 3.51 3.98 
Thompson Products .... 19 2.50 0.75 5.17 5.36 
Tide Water Asso. Oil... 8 1.00 0.40 1.14- 2.09 


Timken Roller Bearing... 38 3.50 1.00 3.72. 3252 


48 4.00 2.00 8.85 10.43 


b—Half year. h—Fiscal year to April 30, 1941. k—Fiscal 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


“TAILORED RATIONING” is 
an expression that’s going to be heard 
more and more from now on. It 
means rationing “fitted” to individual 
requirements. In the new gasoline 
program, for example, car owners 
who find the basic “A” book insuffi- 
cient must apply to their local boards, 
which “will determine if the appli- 
cant is entitled to any supplemental 
ration, and if so, whether it should 
be in the form of a “B” or a “C” 
book. The “B” book, good for 16 
additional coupons, will have a vari- 
able expiration date but must last at 
least three months; the “C” books, 
good for up to 96 additional coupons, 
will be issued for three months, but 
coupons in excess of actual needs will 
be removed before the book is issued. 


Extension of food products ration- 
ing from sugar to coffee, tea and 
cocoa, is in early prospect; further 
extension may be deferred until after 
the elections. 


QUANTITATIVE CONTROL 
rather than qualitative control, repre- 
sents a major change in priority poli- 
cies, itself of the nature of “tailored 
rationing.” Under the new Produc- 
tion Requirements Plan, emphasis 
shifts from preference ratings to di- 
rect control of materials, and alloca- 
tion based increasingly on the “end 
use” of manufacturers’ products. This 
rescinds the previous “blank check’’ 
given manufacturers for purchases of 
scarce materials once they had re- 
ceived high priority ratings. Deputy 
Director of the WPB Division of 
Civilian Supply Weiner warns that 
if retail trade itself does not see that 
“inevitable consumer scarcities” are 
fairly distributed, the Government 
will step in to see that they are. 


The construction industry has been 
converted almost entirely to war ef- 
fort activities, according to the W PB, 
which reports war facilities construc- 
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tion this year will hit a record of 
$13.5 billion despite some curtail- 
ment. 


WHO’S SQUEEZED? There 
seems to be a tendency to emphasize 
price ceilings at the two ends of the 
distribution line, at the expense of the 
“middleman,” i.e., the wholesaler or 
jobber. Policy-makers are said to 
feel retailers’ profit margins already 
have been pretty well squeezed, at a 
time when declining sales volume is 
a serious handicap. Notable excep- 
tions include men’s and women’s fall 
and winter garments, on certain of 
which raised ceilings have been al- 
lowed, passing along increased costs. 
At the other end, the soap industry’s 
“big three” have voluntarily (at gov- 
ernment suggestion) rescinded a 3%4 
per cent price increase in February, 
which was based on increased costs. 


A dangerous tendency has been 
displayed by government agencies in 
insisting upon ceilings for specific 
manufactured products actually be- 
low costs, providing over-all profit 
margins are “extremely satisfactory.” 


TOMORROW’S TRAVAILS 
were envisioned by WPB Chairman 
Nelson in a MacArthur Day address 
at Chicago. “As far as production 
itself is concerned,” he said, ‘“‘we are 
over the hump. But as for the incon- 
veniences, discomforts and hardships 
that you and I will have to endure— 
why, we haven’t even got to the foot- 
hills yet.” Transportation (land and 
water) and manpower (military and 
industrial) continue to give more 
concern just now than production. 
Selective Service, according to Di- 
rector Hershey, “in the very near 
future . . . will touch the fringe of 
men deferred from service because of 
dependency.” The consensus among 
the best informed, however, is that 
protection of the family will preclude 
drafting of men with dependents 


until the supplies of single men, in- 
cluding the 18-19 year olds, is ex- 
hausted. 


It is a toss-up whether the Atlantic 
meeting of President Roosevelt and 
Prime Minister Churchill, or the 
visit of Commissar Molotov to Wash- 
ington, ranks as the best-kept secret 
of the war; and it is noteworthy that 
the reporters knew of both but kept 
their silence. 


OFF THE RECORD, Washington 
is saying that: There is little pros- 
pect of a 100 per cent parity crop 
loan, despite the growing pressure of 
the farm bloc. . . . The Rubber Re- 
serve Corporation feels the scrap 
drive may yield some two million 
tons. . . . While the Department of 
Agriculture and the OPA look for 
the smallest sugar supplies in twenty 
years, the WPB thinks stocks will be 
only slightly subnormal and rationing 
can end soon. . . . Congress is smart- 
ing from growing home pressure, 
notably against nationwide gasoline 
rationing, and feels that having dele- 
gated unprecedented powers to the 
executive branch, it remains the 
“goat.” . Canned goods, particu- 
larly meats and fish, will become in- 
creasingly scarce. 


REAL ESTATE 


AUCTION No. 8 


THURS., JUNE 25—i0 A. M. 

20 SEPARATE N. J. PROPERTIES 
One, oon three family homes, stores, 
rooming age business, income and 
investment properties—now owned 
by Building a com, Estates, Trustees, 

etc.—all to be sold separately in one 
day at public auction. 
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Synthetics 


Mead Corporation is rushing re- 
search in an effort to find a type of 
cardboard which could serve as a 
substitute for tin plate in making bot- 
tle caps. . . . With both metals and 
plastics banned for clock cases, A. C. 
Gilbért Company has developed a 
new variety pressed out of paper 
pulp—a large selection of colors and 
designs are expected. Carrot 
pulp, a waste product of vegetable 
juicing canneries, will be a new raw 
material for making plastics as a re- 
sult of experiments carried on by the 
Plastics Institute. . . . Something dif- 
ferent in synthetic textiles is prom- 
ised by Rutstein Laboratory, which 
has found a process for converting 
wild pineapple skins into various 
fabrics. . . . Pulverized walnut shells 
will be the basesfor a new and power- 
ful insecticide that will be offered by 
Stauffer Chemical Company... . An 
artificial glycerin, derived mainly 
from corn, will be featured by Aker- 
ite Chemical Works as a substitute 
for the highly restricted product— 
this synthetic has been tested and 
found “just as good” in the manufac- 
ture of cosmetics, paper, textiles, 
inks and embalming fluid. 


Radiovisionals 

Metropolitan Television, Inc., has 
been organized under the joint own- 
ership of Abraham & Straus and 
Bloomingdale’s (two units of Feder- 
ated Department Stores) and plans 
are now being made for the opening 
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O ne drug store chain is chang- 

ing its requirements for soda 
jerking jobs—for the first time 
college students are spurning 
these opportunities, even for sum- 
mer work. 


of FM studios. ... A device whereby 
electrons can be utilized to “pump” 
the last gaseous molecules from a 
vacuum container has been patented 
by Radio Corporation of America. 
. Any radio set can be turned into 
an air-raid alarm by means of the 
new “alert unit” perfected by Na- 
tional Union Radio—when the broad- 
casting station to which the attach- 
ment is tuned goes off the air, a loud 
and penetrating signal is heard 
through the speaker. “Radio 
Coat’”’ is the description for a new 
“two-way radio garment”? which con- 
ceals a complete transmitter and re- 
ceiver with earphones built-in the 
collar and a microphone in the sleeve 
—this innovation of Electra-Voice 
Corporation is designed for motor- 
cycle police, but could be worn by 
soldiers in the field. . . . Greater ac- 
curacy in locating submarines at sea 
is promised by the new radio appa- 
ratus of the Submarine Signal Com- 
pany—a compressional wave impulse 
traveling through the water and re- 
turning an echo does the trick. 


Apparel Antics 


Development of a phosphorescent 
dye for fabrics by Westinghouse 
Electric would make it possible for 
entire suits and uniforms to be visible 
during blackouts, although they could 
not be seen from an airplane at 2,000- 
foot altitude—the dyes are said to 
glow for up to ten hours after a 20- 
minute exposure to daylight. ...A 


new method of vacuum-cementing 
shoes together, instead of stitching, 
has been patented by duPont... . 
Manhattan Shirt is preparing to sim- 
plify its men’s shirt styles by reducing 
shirt tails, eliminating French cuffs, 
pockets and pleats and restricting the 
length of collar points and the num- 
ber of buttons. ... A flexible “hinged’’ 
wooden sole will feature the new 
“Patriette’” model of women’s san- 
dals which has been styled by Ster- 
ling Last Corporation. . .. A dress 
form with a pivoted neck will be in- 
troduced for the first time by Singer 
Manufacturing Company—the neck 
of the form can be tilted at any angle 
to conform with that of the person 
for whom the dress is being made. 

. The Textile Color Card Associa- 
tion displays supreme confidence in 
its hosiery shade selections for next 
fall—the colors will be called ‘“Glori- 


ous,” “Valorous” and “Victorious.” 


Food Foibles 


A new ingredient in baking which 
prevents bread from becoming stale 
has been discovered by Atlas Powder 
—the preventer is the same ‘Sor- 
bitol” which when nitrated becomes 
a powerful explosive. . . . General 
Mills will be the next big food com- 
pany to invade the dehydrated soup 
mix field—its “Betty Crocker” noodle 
soup ingredients are being tested in 
limited areas. . . . Salt tablets, which 
have long been used by athletes, 
foundry workers and others to com- 
bat heat fag, will now be made avail- 
able to the general public—Morton 
Salt is preparing a consumer-size 
package (100 pills for 25 cents) for 
distribution through the grocery 
stores. .. . Scarcity of imported olive 
oil has led Planters Edible Oil Com- 
pany to feature peanut oil for cooking 
and salad making. ... Roy D. Elwell 
Company has registered ‘‘Sweet-en- 
It” as the tradename for saccharine, 
and will package it especially for the 
retail trade. . . . Newest in food bev- 
erages to be sponsored by the Pan 
American Coffee Bureau has been 
dubbed “Coffee Snowball” and will 
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be promoted at soda fountains dur- 
ing the summer—it is simply iced 
coffee with a scoop of vanilla ice 
cream. 


Plastic Parade 


The Bakelite division of Union 
Carbide & Carbon has developed an 
all-plastic printing plate which can 
be used in place of stereotypes—the 
“Bakelite” printing plates are one- 
sixteenth of an inch thick, and weigh 
only one-twentieth as much as the 
metal variety. ... Westinghouse Elec- 
tric has started mass production of a 
new crash-proof helmet for the U. S. 
Army—while made of plastic and 
cloth, the new headgear is said to 
have the same strength as steel, 
weight for weight. . . . Latest in plas- 
tic-impregnated wire screen is “Lu- 
mapane,” an improvement of Cel- 
anese-Celluloid Corporation — unlike 
previous varieties which were frosted 
in appearance, the new product is so 
transparent that it can be used for 
windows, office partitions and sky- 
lights. . . . A ready-mixed cold plas- 
tic, called “Speed Patch,” is being in- 
troduced by Rock-Tred Corporation 
for use in repairing holes and cracks 
in concrete walls and floors—as it 
dries instantly, it can be applied dur- 
ing business hours. 


Gadget Gossip 


General Electric has perfected an 
electro-magnet device which auto- 
matically indicates the condition or 
ripeness of any fruit without pene- 
trating the skin... . An improvement 
over the conventional windshield 
wiper with a single blade is promised 
by Trico Products—the new model 
will have a “plurality” of wiper ele- 
ments. .. . The new ‘“Power-Flow” 
roof ventilator of American Machine 
& Metals is styled especially for use 
in blackouts—it has been made light- 
proof by means of a mushroom-like 
cap. ... A portable tire brander is 
being introduced by Master Manu- 
facturing Company for the use of gar- 
ages and fleet operators to mark side- 
walls with the owner’s initials and 
thus safeguard tires from theft—each 
set includes an electric branding iron 
plus changeable letters of the alpha- 
bet... . “Automatic Anchor Watch” 
is the description for a boating device 
which sounds an alarm when the an- 
chor shifts or drags—manufactured 
by Pleasure Craft Supplies, it is 
styled for all types of vessels up to 
the size of navy destroyers. . . . Prac- 
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foreseen.” 


is defined by Webster as “. .. An amount which 
is allowed to meet conditions that cannot be 


MarGIN, at Gulf, is a first principle and prime 
policy. By it we make our products and gear up 
our service to a standard 
higher than is required 
under normal conditions. 
Through it we insure for 
our customers “‘plus’’ pro- 
tection against conditions 
which cannot be foreseen. 


GULF OIL CORPORATION - GULF REFINING COMPANY 
3800 Gulf Building, Pittsburgh, Pa. 


tically any open fireplace can be con- 
verted into a heater sufficient to warm 
a six-room house by means of the 
new “Fluemaster Furnace” of the 
Round Oak Company—the apparatus 
consists of a “pocket-size” coal burn- 
ing furnace which fits inside of the 
chimney, the heat being driven into 
the rooms by means of an electric fan. 


Promotionals 


Coincident with the premiere of 
“Bambi,” Walt Disney’s newest car- 
toon feature (Radio City Music Hall, 
New York, July 30), an unusual art 
exhibit will be announced—over 


1,000 original drawings from the 
movie will be displayed at various de- 
partment stores throughout the coun- 
try, the admission charge for each ex- 
hibit going to a local charity. 

Devoe & Raynolds will launch a na- 
tional campaign to bring in old paint 
brushes for reclaiming and re-con- 
ditioning—a trade-in plan for new 
brushes may be considered. . . . The 
old iron appeal is the subject of two 
new booklets—American Molasses is 
offering a collection of recipes under 
the title of “A New Way to Enjoy 
Iron,” while Sun-Maid Raisin Grow- 
ers’ latest brochure is called “In Cali- 
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fornia They Grow Iron.” ... The 
Western Electric affiliate of Ameri- 
can Tel. & Tel. has completed a new 
sound film named “Telephone Ar- 
senal’”—it tells dramatically how the 
Bell System is helping the armed 
forces. . . . An American flag fea- 
tures the front of the new mailing 
envelope being introduced by Picto- 
rial Envelope Company—as a result 
the address and stamp must be placed 
on the flap side, as no printing is 
allowed on the same side with Old 
Glory. 


Off shoots & Sidelines 


The problem of finding something 
to sell for the radio dealers during 
the war has been partially solved by 
two companies—stores handling 
“Philco” radios are being given the 
opportunity to put in a line of “Nu- 
Enamel” paints, while many of the 
Crosley distributors are adding fur- 
niture and floor-coverings for the du- 
ration. . . . Dow Chemical has devel- 
oped a new spray for trees which pre- 
vents premature dropping of blos- 
soms, buds and fruit and thus sub- 
stantially increases the yield of an 
orchard. .. . One of the big manufac- 
turers of manicure preparations, 
Northam Warren Corporation, util- 
izes its facilities for an aid for air- 
raid wardens—a new “Sniff Kit” is 
being brought out to give the actual 
odors of the five most important war 
gases... . With fur dyeing restricted 
by war, A. Hollander & Sons will of- 
fer its “Hollanderizing” process to 
the general public as a means of 
cleaning furs—this process is reputed 
to remove the dust and grime which 
collects on the skins. . . . General Tire 
& Rubber has filed a patent on a new 
type of “Window Sealing Stripping” 
—this is one product which requires 
little or no rubber. . . . As the only 
soft drink company which operates 
its own bottle-cap plant, Pepsi-Cola 
has been forced into the junk business 
in order to get raw materials—the 
company is now collecting old tin 
cans, salvaging them and stamping 
out new crowns. 


Higher Taxes - Lower Dividends 
require MORE INCOME 
Your Common and Preferred Stocks 
and other low Income Securities 
can INCOME 
in Selected Rail Bonds, Yield to 10% 


Interest paid up to 50 years — interest prior to 
Taxes and Dividends. Write for Bulletin SR. 


SECURITY ADJUSTMENT CORP. 


{6 Court St., Brooklyn, New York TR. 5-5054 
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_— in U. S. Treasury obli- 
gations declined in the counter 
market, which awaited details of the 
$1.5 billion new money offering, and 
on Tuesday no transactions were re- 
corded on the Stock Exchange for 
the second time this year. Somewhat 
better resistance appeared in the spec- 
ulative groups around mid-week after 
the secondary rail averages had de- 
clined to a new low for 1942. With 
the exception of Delaware & Hudson 
4s, International Hydro-Electric 6s, 
Alleghany 5s and a few others, vol- 
ume of turnover was small. 


DELAWARE & HUDSON 4s 


Quick action by the House of Rep- 
resentatives in passing the McLaugh- 
lin bill has enhanced prospects for en- 
actment during the current year of this 
measure which would revive Chapter 
XV of the Chandler Act. The latter 
provided the authority, under limited 
bankruptcy proceedings, for the finan- 
cial readjustments of the Baltimore 
& Ohio and the Lehigh Valley. The 
new legislation would be permanent, 
although the motivation for the re- 
enactment of the law which expired 
in 1940 appears to have come mainly 
from the Delaware & Hudson. One 
or two other railroads, including the 
Colorado & Southern, may take ad- 
vantage of its terms to effect bond 
readjustments. 

The D. & H. is in strong financial 
condition and has shown impressive 
earnings gains over the past two 
years. Fixed charges were earned 
about 2.1 times (railroad operating 
subsidiary) in the first four months 
of 1942. However, with 4 per cent 
bonds due next year selling in the 
50s, there is little prospect of a nor- 


TREND OF THE BOND AVERAGES 
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mal refunding operation. The com- 
pany could presumably meet its ma- 
turity problem on a basis similar to 
that adopted by the Boston & Maine, 
but Chandler Act procedure would 
be less expensive and would have the 
advantage—from the viewpoint of 
the debtor—of binding dissenting mi- 
norities. D. & H. refunding 4s rallied 
2% points on the news of the House’s 
action, but subsequently lost most of 
the gain. 


MEDIUM GRADE UTILITIES 


Although spreads between the 
yields of the various quality groups 
are now much smaller than normal 
for most industries except railroads, 
switching opportunities for the pur- 
pose of strengthening investment po- 
sitions are especially noteworthy in 
the public utility field. The yield basis 
of medium grade utility bonds is 
much closer to that of high grade 
issues than at any time in recent years 
with the exception of a few months 
in 1936-37. In 1938, Moody's aver- 
age of Baa utilities showed a yield of 
2 per cent or more above that of the 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as definite 
inasmuch as issues are frequently released before the expiration of the full 20-day 
registration period, and sometimes are delayed beyond that time. 


Issues Offering 
Miller Tool & Manufacturing Co...198,013 shs. $1 par common 


Underwriters Date Due 


Baker, Simonds & Co....June 27 
240,000 shs. $1 par common...... F. Eberstadt & Co. et al.June 29 
$500,000 6s/1957. As to $350,000 


first to holders of 8% pfd.; 
unexchanged and remainder 
Floyd D. Cerf Co. 


Grubbs, Scott & Co....June 17 
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triple-A bonds; in 1939 the spread 
declined to about 1% per cent. This 
trend has continued. Recent figures 
for these averages showed a yield of 
3.74 for Baa utilities, almost exactly 
one per cent higher than that for the 
Aaa bonds. The spreads for the inter- 
mediate rating groups are, of course, 
even narrower. | 

In view of the numerous factors 
tending to restrict utility earnings in 
a war economy, medium grade utility 
bonds—in general—are not regarded 
as attractive on the current low yield 
basis. There are some exceptions, 
particularly in cases where prospects 
are improving for sales of properties 
at prices sufficient to permit retire- 
ment of a large part or all of a com- 
pany’s outstanding funded debt. (For 
instance, American Power & Light 
6s, despite a high current yield, ap- 
peared to be in an unsatisfactory po- 
sition up to a month or two ago. Now 
that possibilities are improving for 
sales of Nebraskan and northwestern 
properties at adequate prices, the 
bonds may well prove to be worth 
par). In other cases, investors would 
do well to consider the advisability of 
relinquishing a moderate amount of 
current income in order to obtain the 
much higher degree of security af- 
forded by switches into obligations 
of substantially better quality. 


NORTH AMERICAN L., & P. 5's 


Under the proposed liquidation plan 
for North American Light & Power 
Company (subsidiary of North Amer- 
ican Company) all of the assets of 
Power & Light Securities Company, 
a wholly, owned subsidiary, would be 
transferred to the intermediate hold- 
ing company. The plan also provides 
for the retirement of that part of the 
North American Light & Power 
Company debenture 5's, 1956, held 
by the public, amounting to about 
$3.3 million. North American holds 
the rest of the $9 million outstanding. 

The debentures are redeemable at 
101%% to July, 1946, but the applica- 
tion to the SEC indicates that the 
bonds will be bought in at par. The 
company’s view is that the redemp- 
tion premium as stated in the inden- 
ture does not apply since the retire- 
ment is in connection with an invol- 
untary liquidation and dissolution of 
the corporation. This point and other 
aspects of the plan are under consid- 
eration by the SEC, which has re- 
cently held hearings on the proposed 
dissolution. 
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ACREAGE—FARMS—ESTATES—HOMES—RANCHES 


CONNECTICUT 


MONTANA 


GREENWICH, — 
Hilltop home, fine neighborhood, 6 bedrooms, 5 
baths, living room 21’ x 42’. All improvements, 
set on 4% landscaped acres. Five minutes to 
station. Cost well over $100,000. Sell much less 
than half. No state income tax. 
GEO. N. SHAFER 
250 W. 57TH ST. NEW YORK, N. Y. 
TEL.: COLUMBUS 5-8347 


NEW COUNTRY HOME-—9% rooms, 2 baths; 
steam heat; pegged oak floors. Magnificent view 
for 30 miles. $15,000. Ideal place for substan- 
tial people. 2 miles from town. 

H. PHILPOT, OWNE 
HOMESTEAD INN, NEW MILFORD, CONN. 


FLORIDA 


One of the most beautiful estates in one of the 
choice locations in Palm Beach, Fla. Finely con- 
structed Spanish-Gothic home in perfect condi- 
tion. Property extending from ocean to lake, 
with littoral and riparian rights. Five master 
bedrooms and five tiled bathrooms. Three 
manual pipe organ and player. Swimming pool— 
three-car garage with caretaker’s apartment above. 
This estate, costing over $400,000, can be had 
at a ridiculously low figure. Asking price, includ- 
ing a $40,000 mortgage, $125,000. For photos 
and more detail write: 


We offer For Sale a MONTANA RANCH, 
Improved with a Modern Home. 
Ideal location and summer climate. 


We have a 20-year record of 
SUCCESSFUL 
PROPERTY MANAGEMENT 


F. C. KRIEG AGENCY 
SECURITIES BLDG., BILLINGS, MONT. 


NEW YORK 


LEASE FOR 1942 SEASON 


Hawk Island, comprising 17 wooded acres, north 
end Lake Placid. Main camp has 6 bedrooms 
and servants’ quarters. Guest bungalow, 4 bed- 
rooms; also utility buildings; Chris-Craft motor 
boat, canoes, etc.; rent reasonable. For par- 
ticulars communicate 

THE MICHIGAN TRUST CO. 


GRAND RAPIDS MICH. 


. Z. NUTTING 
P. O. BOX 3 ROXBURY, CONN. 
MASSACHUSETTS 


GROTON, MASS.—Modern home on private 
lake; 8 rooms, bath, stone fireplace; 2-car garage. 
Summer house; built by owner. Choice 1 or 7 
acres; beautiful trees. One o beauty 
spots. Must be seen to be appreciated. Excep- 
tional buy, as business demands sale. Write 


owner: 

FRED D. NAYLOR 
GROTON 

After 6 p.m. 


NEW ROCHELLE 2368 


MASS. 


GREAT NECK, LONG ISLAND 


Less than mile to station, on terraced elevation 
in natural surroundings—not a development. 
Well planned, 4 masters’, 2 baths, maid’s room, 
bath. All rooms take twin beds. Playroom, fire- 
place, bar. Buy now at $15,000, redecorate and 
occupy. mt. broker or 
ANSION REALTY CO., INC. 

17 STATE STREET NEW YORE CIty 


FRIENDS LAKE, CHESTERTOWN, N. Y. 
Month-season; furnished 6-room camp; electric 


kitchen, bath, fireplace living room, large 
screened porch, garage; 600-ft. lake frontage, 
sand beach. 


MRS. J. W. McKEARIN 
GLENS FALLS NEW YORK 


FARM, 280 ACRES, excellent buildings; city 
advantages; lake; equipped. Write: 
Cc 


. M. DOUGLAS 
FORT PLAIN NEW YORK 


SUMMER COTTAGE. High elevation, quiet 
surroundings; $1,300. 
V. HIGGINS 


RE 
NORTH BLANDFORD MASS. 


MONTANA 


A RANCH INVESTMENT 
yielding 644% on $100,000 may be bought at 
a price to yield about 7% if sold soon. Stocked 
with exceptionally high grade Hereford cattle, 
operating on a cow and calf basis, averaging 
about a 90% calf crop. Cattle prices are advanc- 
ing and our calves topped the market in this 
area last fall. Located in a beautiful foothill 
area, well improved, mountain trout stream 75 
feet from ranch home. See it and judge for 


PENNSYLVANIA 


FOR SALE—Highly successful poultry, turkey 
farm and hatchery, located in Eastern Pennsyl- 
vania. Doing over $40,000 business yearly, 
yielding 25% profit, fully equipped and stocked. 
For details write owner: 


M. D. SEIDEL 
WASHINGTONVILLE PENNSYLVANIA 


VERMONT 


WAR conditions suggest leasing or buying cot- 
tage in Northeastern Vermont on Caspian Lake 
(Vermont’s finest), elevation 1,400 feet; large, 


yourself. Bank references furnished. Details | quiet country colony, educators and professional 
upon request. people; golf; restricted; references required. 
CIRCLE H RANCH GEORGE E. COLBY 
P. O. BOX 1448-F, AUGUSTA, MONTANA | GREENSBORO VERMONT 
Date of Date of 
Iss Amount Redemption Issu Amount Redemption 
First Trust Joint Stock Land Newport. News & Hampton 
Bank of Chicago coup. 1%s.$1,250,000 Aug. 1,°42 Ry. Gas & El. ist & ref. ; 
an ndianapolis cou ecos alley as Co. Ils 
1\%s, 1944 Entire July 1,°42 $46,500 June 10,42 
Georgia Marble Co. Ist 6s, ae es Virginia Power Ist 
H Petrol Cc deb. ‘ermina 8, 
eal 254,500 July 1,'42 reaction’ of.” 23,000 Aug. 1,°42 
Internstionsl Paper Co. Ist aon action Co o a. 
ref. & B 5s, 1947. 111,000 July v! = 25,000 July 1,'42 
il Co. Ist 5s, rginia Public Service de 
Co. lat Se, 42,000 Aug. 1,’42 Go, Entire Aug. 1,’42 
Michigan Gas & Electric Ist Virginia Public Service 1st 
& ref. A 6, 1943 and Ist & ref. 5%s, 1946 and 5s, . 
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FREE 


BOOKLETS 


SSS 


YOURS FOR THE pond 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To ex- 
pedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LOANS TO INDIVIDUALS 
AND CORPORATIONS 


Nationally known finance company tells borrowers 
how they can obtain preferential terms from repre- 
sentative banks through the medium of private 
transactions in the open market, collateraled by 
listed securities and the cash surrender values of 
life insurance policies. Strictest confidence ob- 
serv 


WHY RAIL BONDS ARE 
ATTRACTIVE NOW 


Analysis of bonds selling at prices to yield 6% to 
10% that have paid interest from 20 to 50 years. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure and prac- 
tice in this 24-page, booklet, offered by N.Y.S.E. 
firm. 


REORGANIZATION RAILS 

An analytical study of 20 defaulted Railroad Bonds 
representing 9 Class I systems in process of re- 
organization, complete with statistical record of 
past earnings, present income and future prospects. 


HAVE THE RUBBER STOCKS 
BEEN OVERSOLD 
This pertinent and timely bulletin published by a 


N.Y.S.E. house is available to bona fide investors 
only. 


OPPORTUNITIES AND RISKS 
IN THE CURRENT MARKET 


A way to invest money in the face of the rapidly 
changing conditions of the present era. The prin- 
ciples set forth in this bulletin have been tested 
by time and adversity. Available to investors in 
metropolitan area only. 


THE ART OF TRUE LIVING 


A nine thousand word treatise describing a method 
of mind and body control that leads to powers not 
before experienced. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportion. Federally insured. 


HOW TO OBTAIN FINANCIAL SECURITY 
This folder is made available by a Middle Western 
tnstitution whose regular monthly savings accounts 
ontent 4° per annum for the latest dividend 
period. 


FULL PAID 

INVESTMENT CERTIFICATES 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 


dividend is 342% per annum. Tells what insured 
safety means to you. 


OUR STORY 

This unusual booklet tells the complete story of a 
savings and loan institution which was established 
in 1885, and has an unequalled record of sound 
and continuous financial service. 
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BANKS AID BOND DRIVE 


n New York City’s gigantic war 

bond parade of June 13, the nine- 
teen member banks of the New York 
Clearing House Association were 
represented by a gigantic float de- 
signed in the form of a flying eagle 
carrying in its beak large red, white 
and blue streamers on which a few 
of the banks’ outstanding contribu- 
tions to the war effort were lettered. 
There were: 


1. Eight billion dollars invested in 
U. S. Government Securities 


2. Nine hundred million dollars in 
loans to war industries 


3. Six hundred million dollars in 
War Bonds sold 


According to Edward L. Beck, 
manager of the New York Clearing 
House, more than 30,000 members 
of the staffs of the 19 Clearing House 
banks are now buying U. S. War 
Bonds under the payroll deduction 
plan, with some of the banks having 
a 100 per cent enrollment. 


RAIL BONDS? 


Continued from page 8 


In addition to impressive progress 
in the elimination of floating debt, 
some of the important railroad com- 
panies have sharply reduced bonded 
indebtedness. The resultant lighten- 
ing of fixed charges will be of con- 
siderable assistance in meeting post- 
war problems. Furthermore, a large 
part of the country’s railroad mileage 
will emerge from reorganization pro- 
ceedings over the next year or two 
with drastically reduced debt burdens. 
Unless a Supreme Court decision 
should upset the ICC’s policy of 
“realistic” reorganizations, railroads 
reorganized in the early 40s will be 
able to survive a severe depression. 

Some months will pass. before the 
Supreme Court hands down its rul- 
ing on the Chicago, Milwaukee, St. 
Paul & Pacific appeal, which will 
probably establish a precedent (The 
Bond Investor, FW, June 17), and 


pending reorganizations will mark 


time until this case is settled. In view 
of the likelihood that the Court will 
uphold the [CC—at least to the ex- 
tent of supporting its general policies 


—much further progress toward 
bringing receivership rails out of the 
courts may be expected in late 1942 
and in 1943. 

Because of the intervening delays 
and other factors, the time may not 
be ripe for a definite upward turn in 
the market for low grade rail liens, 
with the exception of a few which 
may respond to special developments. 
It should be recalled, however, that 
defaulted bonds generally sell well 
below conservative valuations of the 
new company’s securities until it ap- 
pears that consummation of reorgani- 
zation is not far distant. The ad- 
vances in Erie, Wabash and other de- 
faulted bonds shortly before final 
confirmation of reorganization plans 
show the speculative possibilities in 
many of these issues. Purchases of 
some of the more promising default- 
ed bonds—especially those secured by 
intermediate or senior mortgage liens 
—should prove profitable to those 
who are willing to wait six months 
to a year for their rewards. In some 
cases, large interest payments on ac- 
count of accumulations will be made 
prior to reorganization. 

Although the best opportunities 
are to be found among the more 
strongly situated defaulted rails, liens 
of some of the carriers which have 
been classed in the “borderline” 
group also merit consideration for in- 
termediate term commitments in pe- 
riods of general reaction in this group. 
One of the most important tests in 
making selections of this type is the 
measure of progress effected in clear- 
ing up floating debt and ,reducing 
fixed charges in recent years. 


PENDING LEGISLATION 


In addition to the degree of gains 
in improving working capital and 
fixed capital ratios, legislation now 
before Congress should be watched. 
It is proposed to eliminate the capital 
gains tax on purchases of rail bonds 
at discounts by the debtor. If enacted, 
this will bring in additional market 
support, possibly marking the begin- 
ning of another period of rising 
prices for lower grade rail obligations. 
At all events, the fact that average 
prices of secondary rail bonds are 
not very far above the 1932 low, 
in the face of current and prospective 
earnings well above the 1936-37 pe- 
riod of high prices, suggests that a 
turn in this market is not as remote 
as some of the bears on the railroads 
would have us believe. 
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Price Control: The War Against 
Inflation. By Erik T. H. Kjellstrom 


and others. Published by Rutgers 
University Press. 182 pp. $2.50. Next 
to winning the war, the battle against 
inflation is the most crucial problem 
in our struggle for economic survival. 
It is total war on the home front and 
affects everyone. The chief weapon 
is price control and the United States 
is in the advantageous position of 
having before it the experiences of 
four other democracies, Sweden, 
Switzerland, England and Canada, 
which have resorted to this expedi- 
ent to maintain economic stability. 
Their price control systems are an- 
alyzed in detail together with their 
effects upon wages, rents, food prices, 
rationing, agriculture and many other 
aspects of the material existence of 
the people concerned. The study is 
supplemented by charts, graphs and 
statistics. It is, in short, a very time- 
ly work, inasmuch as price control is 
bound to play an all important role in 
our economic life at least for the du- 
ration and probably for a long time 
afterward. 


American Advertising Agencies. 
By F. Allen Burt. Published by 
Harper & Brothers. 294 pp. $3.00. 
The author has spent his adult life 
writing advertisements and teaching 
others to write them. Today he is 
Assistant Professor of Advertising, 
Boston University, and is also active- 
ly connected with a leading advertis- 
ing agency. Thus he is well qualified 
to write on this topic. His latest 
book deals with the origin, growth, 
functions and future of the institution 
of advertising agencies. It contains a 
wealth of facts and ideas that can be 
put to practical use by anyone en- 
gaged in advertising and promotional 
activities. 


John G. Johnson. By Barnie F. 
Winkelman. Published by University 
of Pennsylvania Press. 338 pp. $3.50. 
John G. Johnson, who died in 1917, 
was considered during his time as one 
of America’s most brilliant corpora- 
tion lawyers. His reputation was es- 
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tablished early in the century when 
he tried before the U. S. Supreme 
Court the Government’s case against 
the U. S. Steel Corporation and 
other legal battles of the anti-trust 
era. The life story of this “typical 
American” who rose from humble 
birth to nationwide fame in the legal 
profession, is presented by Mr. Win- 
kelman in an easily readable and in- 
teresting style that promises hours of 
relaxation for the lover of biograph- 
ical literature. 


Basic Financial Statement Anal- 
ysis. By Alexander Wall. Pub- 
lished by Harper & Brothers. 158 pp. 
$2.50. Although intended primarily 
for the guidance of credit officers of 
banks and financial executives of cor- 
porations, this book would make a 
valuable addition to the library of a 
serious student of investments. It 
presents basic ratios to be used in 
analyzing financial statements, sug- 
gests weights to be assigned to each 
according to its relative importance 
and offers a method of comparing the 
financial position of the company be- 
ing analyzed with an average of oth- 
ers in the same industry. Beginners 
will be aided, and the subject is clari- 
fied for advanced students, by several 
examples of thorough analyses of ac- 
tual situations. A feature of the book 
is its development of the theory of 
ratio analysis, bringing out the 
scope of usefulness as well as the 
limitations of each individual ratio. 
The author is Secretary and Treasur- 
er of the Robert Morris Associates ; 
he has been engaged in credit work 
since 1906 and has written a number 
of previous books on his subject. 


x * 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Book Suop, which also can 
supply any books, published on fi- 
nance, business, industry, economics, 
saving and loan associations, etc. 
Write for a list of titles on any topic 
—there ts no obligation. 

We Will Win the War 


E NJOY with us this summer the 
charm of one of America’s fin- 
est resorts, in the Metropolitan 
District, right near home! The 
Warren, friendly, informal, not ex- 
pensive. Two fine golf courses, 
excellent tennis, splendid riding, 
finest of fishing. Dancing, bridge 
and concerts. Private Restricted 
Beach. Rates from $40 single and 
$80 double, weekly. American Plan. 
Write or ‘phone for illustrated 
folder. 


MANAGER 


My Spring Lake, N. J. Phone 992 
N. Y. Office: LExington 2-0414 


iN FLOYD ALFORD, JR. 


DRAFTING 


in the 
Modern 


Manner 


We are prepared to serve in- 
dividuals and corporations in the 
preparation charts, maps, graphs, 
diagrams, floor plans and copies 
of any drawing to order. Present 
your problem. 


A 


Write for estimates. 


Edward Willms 


a Liberty St., New York City 


PRIVATE lakes, sporty golf course, tourna: 


ment tennis courts... riding, swimming, 
boating, dancing and entertainment. ..com- 
Restricted clientele. 
Hotel Co., Crawford Notch, N.H. or 
» Special Ri 
(} 500 FIFTH AVE., N.Y. CITY, Tel: PEnn. 6-9558 


fort and the best of food...no hay fever. 
L. S. LAW. 


STOCKS - BONDS - COMMODITIES 


THOMSON & McKINNON 


Members New York Stock Exchange 
and other principal exchanges 
11 Wall Street - - _ New York 
Branch Offices in leading cities. 
Private wire system connecting 


CHICAGO - TORONTO - INDIANAPOLIS 
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Pittsburgh, Youngstown & Ashtabula Railway 


Vicksburg, Shreveport & Pacific Railway Company 


Data revised to June 17, 1942 
incorporated: 1906, Ohio and Pennsylvania, as a consolidaticn of the (PYA) 
Pittsburgh, Youngstown & Ashtabula R.R. and the New Castle & Beaver 
Valley R.R. Co. Office: Philadelphia, Pa. Annual meeting: First Mon- 

in preter Ivania R.R. and subsidiaries own all common and approxima‘ely 
prefe’ 


stock 7% cum. ($100 par) 90,892 shs 
Common stock 7% guaranteed ($100) par..........ccecseccccccrcceseees 21,000 shs 


Digest: Operates 139 miles of track; main line extends from 
New Brighton, Pa., to Ashtabula Harbor. The company pro- 
vides the Pennsylvania R.R. with its only entrance to Youngs- 
town, O. The road is operated under 999-year lease from 
1910 by the Pennsylvania R.R., payments including 7% an- 
nually on both classes of stock, service charges on the bonds, 
organization and other expenses and taxes. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 


Years ended Dec. 31: 7233 «#1934 1935 19386 1937 1938 1939 1940 1941 

Dividends paid ....... $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 
Price Range: 


Rutland Railroad Company 


Data revised to June 17, 1942 


Incorporated: 1867, Vermont, as successor to the Rutland & Burlington (RTL) 
R.R. Office: Rutland, Vermont. Annual meeting: Third Tuesday 

in April. 

Capitalization: Funded debt......... . -$9,216,000 
*Preferred stock 7% = par) ae ...-89,625 shs 
Common stock ($100 par)...........-. 1,178 shs 


~ *Not callable. On December 31, 1940, N. Y., New Haven & Hartford R.R. owned 
23,520 shs. of preferred and N. Y. Central owned 12,720 shs. of preferred. 


Digest: Operates approximately 400 miles of track extending 
from Ogdensburg to Rouses Point, N. Y., and to Alburgh, Bur- 
lington and Rutland, Vt. Mileage represents a “bridge line” 
from New York City and New England to Canada. Operated 
by receivers since May 5, 1938. Operating record unimpressive. 
SEC has approved the delisting application on the preferred. 


RECORD OF DEFICITS AND PRICE RANGE OF a 


Years ended Dec. 31: 1934 1935 1937 1938 939 1940 1941 
Deficit ber share..D$4.19 D$5.39 D$2.69 D$4.56 D$9.95 ps2. 47 D$4.86 D$0.79 
Price Range: 
alate ene 15 10 10% 9% 2% 2% 1% 
4% 5% % % % 3/16 


Wabash Railroad Company 


Data revised to June 17, 1942 


incorporated: 1937, Ohio, as successor in reorganization to Wabash Rail- 
way. Original company incorporated in 1879. New York office: 33 Pine (WA) 
Street. General office: St. Louis, Mo. Annual meeting: Third Monday 


in May. 

Capitalization: Funded debt . -$101,722,518 
*Preferred stock 4%% cum. 311,067 shs 
TCommon stock (MO PAP) . 598,186 shs 


*Redeemable at $100 and accrued dividends. Almost entirely held by Pennsylvania 
Railroad Company. 

Digest: Operates approximately 2,400 miles of track ex- 
tending along the north shore of Lake Erie from Buffalo and 
Niagara Falls through Detroit and from Toledo to Kansas 
City. Branches reach Chicago, St. Louis, Des Moines and 
Omaha. Record of the predecessor company was poor. Present 
company (which assumed control of the properties Jan. 1, 
1942) has the advantage of sharply lower fixed charge re- 
quirements and improved finances. Company’s securities, 
however, must be regarded as speculative. 

RECORD OF EARNINGS AND PRICE RANGE OF PREFERRED: 


Large losses were shown on both classes of the old preferred stocks from 1931 
through 1940. On the class ‘‘A’”’, the deficits ranged from $10.18 per share in 1931 
to $3.35 in 1940; in 1941, a profit of $7.92 per share was shown. On the class “B 
stock, losses ranged from $614. 41 per share in 1938 to $299.41 in 1936; in 1941, the 
profit amounted to $193.12 per share. Price range of the ‘‘A’”’ stock in 1941 was high 
Ti/16; low 5/16. 


Belgian National Railways 


Note: Operates some 3,000 miles of railway lines (BLW) 
comprising the Belgian railroad system. No financial 
reports for 1940 or 1941. Price range, 1941, participating pre- 
ferred (American shares): 17-10%. 


Data revised to June 17, 1942 
Incorporated: 1901, Louisiana, as successor to Vicksburg, Shreveport & (VKS) 
Pacific R.R. Co., organized 1879, in turn successor to the 7 eee 
Shreveport & Texas R.R. Co. Office: New Orleans, La. Annual meetin. 
First Friday in April. Number of stockholders (December 31, 1941): ‘preferred and 


common, 1,016. 

Preferred stock non-cum. 21,428 shs 


Digest: Owns approximately 187 miles of track. Main line 
extends across Louisiana from Delta to Lorraine. With the 
Alabama & Vicksburg Ry., it forms the main line of the 
“Vicksburg Route” between Meridian, Miss., and Shreveport, 
La. Road is operated under 357-year lease from 1925 by the 
Yazoo & Mississippi R.R. Co. Performance under the lease, 
which provides $5 a year on the stocks, in addition to bond 
interest and taxes, all unconditionally guaranteed by the 
Illinois Central. 


DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1989 1940 1941 

o_o oe Se $5.00 $5.00 *$4.50 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
rice ge: 

60 80 63 80 80 57 56% 59% 57 

60 76 63 72 60 40 54% 56% 57 


*Deduction made to compensate for funds in closed banks. 


Wheeling & Lake Erie Railway Company 


Data revised to June 17, 1942 


Incorporated: 1916, Ohio, as successor to the Wheeling & Lake Erie R.R. 
Office: Cleveland, Ohio. Annual meeting: Fourth Wednesday in May. 
rapa of a (December 31, 1941): prior lien, 20; preferred, 


(WL) 


9; common, 131. 
+Preferred stock 54% cum. conv. ($100 .-102,140 shs 


*Non-callable. Has preference over the preferred and common 
assets and dividends. 
at $100 per share. 


Digest: Operates approximately 500 miles of track extending 
to the Ohio River near Wheeling, W. Va., from Toledo to 
Canton, to Cleveland to Zanesville, Ohio, and Wheeling, West 
Virginia. Approximately 53% of the outstanding stocks is 
owned by the N. Y., Chicago & St. Louis R.R. and Chesapeake 
& Ohio Railway. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


stock both as to 
7Convertible into common stock share-for-share. Redeemable 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share...... 12 73 $2.12 $7.33 $8.02 $1.98 49 
Dividends paid ....... None None None None 5.00 None 4.0 50 
Range: Bid 
Gn SuSewnshucensves 10 29 35% 91 115 60 75 80 65 
34 70 60 42 50 60 


The Western Pacific Railroad Corporation 


Data revised to June 17, 1942 


Incorporated: 1916, Delaware, as a holding company anni the 
Western Pacific Railroad Company, which was incorporated in 1916 in 
California (originally incorporated in 1903). Principal office: 37 Wall 


(WR) 


Street, New York. Annual meeting: First Tuesday in October. Number of 
stockholders: approximately 4,800 

tPreferred stock 6% conv. cum. ($100 par)............cceecceeccecceceees 381,205 shs 


*Subsidiary railroad operating company has funded debt of $82,527,099. +Convertible 
into common stock at par with a cash adjustment for dividends. Redeemable at $105 
per share. Cumulative at rate of 6% per annum up to a total of 12% and in addition, 
so long as arrears amount to 12% or more, cumulative to the extent of net profits 
applicable to payment of dividends, 


Digest: A holding company for securities of Western Pacific 
Railroad Company (the operating subsidiary), half of the 
Denver & Rio Grande Western common and a part of the 
preferred stock of the road as well as equity in half of the 
capital stock of Utah Fuel Co. Lines of the operating sub- 
sidiary are in California, Nevada and Utah, which railroad is in 
bankruptcy trusteeship. The last preferred payment on holding 
company stock was made in 1927 and the only payment on the 
common stock was made in 1925. Equities may be wiped out 
in ultimate reorganization. 


EARNINGS RECORD AND PRICE RANGE OF PREFERRED: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 19388 1939 1940 1941 
Earned per share...... $1.52 $1.57 D$1.34D$1.32 D$1.34 D$1.37 D$1.38D$1.34 .... 


(For additional Factographs, please turn to page 28) 
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FINANCIAL WORLD 


PREPARE FOR PEACE 


Concluded from page 4 


ing Company and former head of the 
National Manufacturers Association : 

“If America had been careful we 
certainly could have lessened and per- 
haps even have prevented the de- 
pression of the thirties. Certainly 
the marketing opportunities then were 
not tapped adequately. 

“Do you realize that in that era 
there were an estimated six million 
homes in this country which did not 
have bath tubs? There were ten mil- 
lion rural homes without central heat. 
There were 19 million without tele- 
phones. Lack of buying power? Not 
at all. Lack of ingenuity in exchange 
of goods and efforts, perhaps, but we 
had idle plants, idle men and idle 
money. We could have produced and 
financed these needs and more. We 
failed to do the selling job. We failed 
to make desire strong enough. We 
failed to make people want these 
things hard enough so they would go 
out and find ways to earn them. 

“We must never be guilty of such 
neglect again.” 

should we be guilty of the 
neglect to plan early enough to build 
for peace. 


TYPE OF STOCKS 


Concluded from page 6 
assets should be considered, since the 
necessity of paying higher taxes and 
carrying larger inventories and re- 
ceivables may force some companies 
to reduce dividends or resort to bor- 
rowing despite large profits. Present 
dividend rates, whether or not they 
represent a reduction from those paid 
in previous years, should appear rela- 
tively safe in the light of existing 
finances and prospective earnings. 

Finally, the price of any individual 
stock should be given thorough con- 
sideration. Despite a poorer-than- 
average position with respect to de- 
mand prospects, unit profit margins, 
taxes or safety of dividends, an issue 
may have declined so substantially in 
recent months as to make it entirely 
suitable for favorable consideration. 


We Will Win the War 


JUNE 24, 1942 


Boldly Meet ‘These 
New Problems Which 


Face Your Investments 


Priors, rationing, higher costs, increasing taxes and new 
ones, all take their toll of corporate profits and add to the problems 
confronting your investments. Annoying as they are, they are not 
unsolvable if faced intelligently. 


Right now dwindling earnings are forcing many corporations to re- 
duce or pass dividends; others find it difficult to meet bond interest. 
Geared to the war effort many soon will be operating more profit- 
ably than before, or may do as well as in the past; but others have 
scant hope of recovery until peace returns. 


Check Now Every Security You Hold 


The first thing to do is to check every security youhold. Your income 
—your living —is at stake, and you cannot afford to take chances. 
Find out how much, or how little, you know of them: if their man- 
agements are capably meeting the wartime challenge — whether 
they will be able to maintain dividends or bond interest — may have 
to reduce or stop payments—or may increase them, as many will. 


When you have done this you will be in position to inaugurate a 
genuine revision of your portfolio and adopt a program designed to 
meet any new threat to your income or capital. To decide what to 
sell and what substitutions to make is no easy task, but the results 
should be well worth the trouble and the moderate cost of the expert 
assistance you will need. 


This expert assistance is available to you through this Bureau, an 


independent investment advisory service staffed by a corps of. 


trained analysts and expert students of every phase of investment. 
It provides you with absolutely individual guidance in following 
a specially drafted investment program based solely on your own 
requirements and objectives. 

For regular service the minimum fee is $125 a year. This applies 

to portfolios valued up to $50,000 ($25 additional for each $10,000 


above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


We will be glad to make a thorough study of your investment situation, and invite 
you to send us, with the coupon below, a complete list of your holdings, with such 
additional data as will enable us to visualize your problems. You incur no obligation. 


CLIP AND MAIL -- 


Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the 


| 
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Alabama & Vicksburg Railway Company 


Carolina, Clinchfield & Ohio Railway 


Data revised to June 17, 1942 


Incorporated: 1889, Mississippi. as successor to Vicksburg & Meridian (AIM) 
R. R. Office: Union Station, New Orleans, La. Annual meeting: First 

Tuesday in April. Number of stockholders (December 31, 1941): 773. 


Digest: Company’s lines extend 141 miles across Mississippi 
from Meridian to Vicksburg. Mileage forms large part of 
“Vicksburg” route. Road is leased to Yazoo & Mississippi 
for 357 years from 1925, and under terms of lease Y. & M. R.R. 
Co. guarantees interest, taxes, assessments, government charges, 
maintenance and other charges, and $6 a year dividend on 
stock, Illinois Central guarantees performance of lease. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 194) 

Dividends paid........ $6.00 $6.00 *$5.75 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range: 

_ ar 70 bid 83 bid 74 103 100% 68% 68% £77 75 

BOW wssseenccenccesce 70 bid 83 bid 74 91 97 67 68 60 73 


*25 cents withheld to provide for a non-recurring claim. 


Albany & Susquehanna Railroad Company 


Data revised to June 17, 1942 


Incorporated: 1851, New York. Office: 30 Broad St., New York City, N. Y. (AQS) 
Annual meeting: — Tuesday in October. Number of stockholders 

(October 21, 1941): 


Digest: Lines total 142 miles and extend from Albany to 
Binghamton, N. Y., forming the important western end of the 
D. & H. system. Properties are operated under lease to year 
2001 by the Delaware & Hudson R.R. Corp. Under the agree- 
ment D. & H. R.R. agrees to pay organization expenses, in- 
terest and at least $9 a year dividends. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

*Dividends paid....... $11.00 $10.50 $10.50 $10.50 $10.50 $10.50 $10.50 $10.50 $9.00 
Price Range: 

178 205 187 195 166 125 130 100 99% 

Se. Sanschesscsesnestk 170 196 186 178 146 95 117 100 85 


*Including extras. 


Allegheny & Western Railway Company 


Data revised to June 17, 1942 


Incorporated: 1898, Pennsylvania, as a consolidation of the Jefferson & (AY) 
Allegheny Ry. Co., and the Allegheny & Western Ry. Co. Office: Ridge- 

way, Pa. Annual meeting: oe Monday in January. Number of stock- 

holders (December 20, 1941): 858 


Digest: Company’s lines total 75 miles and extend from 
Lindsey to Butler, Pa. Main line affords only connection for 
Baltimore & Ohio system for traffic between Buffalo, Rochester 
and Pittsburgh. Road is operated under nerpetual lease hv 
B. R. & P. Ry. Lease agreement provides for bond interest, 
organization expenses and $6 annual dividend on stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937. 1938 1939 1940 1941 

Dividends paid........ $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range: 

SR eee 83 98% 90% 111% 110 28 69 68% No 

82 82 90% 98 103 28 50 59 Sales 


Data revised to June 17, 1942 
Incorporated: 1905, Virginia, as the South & Western Railway Co. Pres- (CCL) 
ent title adopted March, 1908. Office: 1 East 57th St., New York City. 
Annual meeting: Second Tuesday in May. Number of stockholders 
(December 31, 1941): approximately 3,500. 
Digest: Owns 308 miles of lines extending from Elkhorn 
City, y., to Spartanburg, S. C. Properties were leased for 
999 years (from 1923) to the Atlantic Coast Line and the 
Louisville & Nashville at an annual rental sufficient to provide 
interest charges, taxes, corporate expenses and dividends on 
stock at the rate of $5 a share annually to May 10, 2922. Pre- 
vious rates: 1925 to 1927. $3 per annum; 1928 to 1937, $4 
each year. 


*DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Dividends paid ...... $4.00 $4.00 $4.00 $4.00 $4.00 $5.00 $5.00 $5.00 $5.00 
Price Range: 

79% 92% 95 103%, 106 86 85% 92% 92% 

50% 70 85 91 85 63% 77 75% 80 


Chicago & Eastern Illinois Railroad Company 


Data revised to June 17, 1942 

Incorporated: 1940, Indiana, as successor through reorganization to Chicago (CE A) 
& Eastern Illinois Railway Company. Original company chartered in 
1894. Office: Chicago, Ill. Annual meeting: Second Friday in May. 
Capitalization: Funded debt.. wis 
Class A stock ($40 par)..... 3,862 shs 

Digest: Company operates aproximately 925 miles of track 
extending south from Chicago to the Ohio and Mississippi 
River and a branch to St. Louis. Connects with all railroads in 


its territory. Bituminous coal is an important traffic item. 


EARNINGS RECORD AND PRICE RANGE OF ye ye 
Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1941 
Earned per share. .D$9.17 D$6.78 D$6.67 D$1.52 D$3.25 D$6.29 D$5.08 $0.57 
Price Range: 
8% 3% 813 138% 4 2% 648 
% 15% 2% 2 1% 1% 15% 


*Old stock through 1940. On new ‘‘A’’ stock thereafter. 


Cleveland & Pittsburgh Railroad Company 


Data revised to June 17, 1942 


Incorporated: 1836, Ohio, and 1853, Pennsylvania. Office: Phila., Pa. PTT 
Annual meeting: Thursday following third Wednesday in May. 

tRegular guaranteed stock 7% ($50 224,581 shs 
betterment stock 4% ($50 par) 556,445 shs 


*Also outstanding, $1,042,739 due Penna. R.R. for advances. *Dividends guaranteed 
by Pennsylvania R.R. under terms of lease. tApproximately 75% owned directly or 
indirectly by the Pennsylvania Railroad and affiliates. 


Digest: Main line extends 122 miles from Rochester, Pa., to 
Cleveland, Ohio, affording the main line of the Pennsylvania 
with a direct connection between the Pittsburgh and Cleve- 
land industrial areas. The road is operated under lease ex- 
tending 999 years from 1871 by the Pennsylvania R.R. Co. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Dividends paid ....... $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 
Price Range: 

en 2cstreedckanweus 65 78 87 90 90 76 78 83% 84% 

60 70% 80 82 82 67% 69 74 81 


Chicago Great Western Railway Company 


Detroit, Hillsdale & South Western Railroad Company 


Data revised to June 17, 1942 


incorporated: 1940, Illinois, as a reorganization of the Chicago Great (CGW) 

Western Railroad Company incorporated in 1909. Office: Chicago, III. 

Annual meeting: Tuesday following the first Monday in April. 

Digest: Operates approximately 1,500 miles of track, be- 

tween Chicago, Minneapolis, Omaha and Kansas City. Traffic 


volume is well diversified. 


Years ended Dec. 31: 1933 1934 936 1939 1940 1941 
share. ..D$1.14 D$1.33 pit $0. 81 psi. ps. D$0.13 $0.09 $3.25 
ang 


14% 1% 5% 14% 118% 5% 4% 2% 11% 
2% 3% 1% 4 3 2%, % 3% 


*Old stock of predecessor company through 1940. Based on present capitalization 


Data revised to June 17, 1942 


incorporates: 1875, Michigan, following reorganization of Detroit, Hills- (DHS) 
dale & Indiana R. R. Co. Office: Ypsilanti, Michigan. New York Office: 

22 William Street. Annual meeting: Second Tuesday in January. me 


Digest: Line extends 65 miles from Ypsilanti to Bankers, 
Mich., and forms a cut-off for traffic moving to and from Fort 
Wayne, Ind. The company is operated under perpetual lease 
by the New York Central. Annual rental includes costs and 
4% on stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Dividends paid ..... oy 00 $4.00 $4.00 $4.00 oy 00 $4.00 $4.00 $4. ev $4.00 
Price Range: Bid Bid Bid id 

ESS 45 65 45 41 43 45% 

ses 45 60 33 36 39 45%2 
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“BONUS WAR PLAN” 


Concluded from page 13 


Treasury only about 1.16 per cent 
per annum compound interest over 
twenty years, whereas the Defense 
Bonds cost the Treasury about 2.9 
per cent per annum compound in- 
terest over ten years. The reason is 


that the various large prizes involved. 


in the drawings mean a comparatively 
negligible cost to the Treasury. In 
fact they are “drowned”’ in the total 
amount paid out to the “less lucky” 
receivers of $120 compensation. 

There is simply a splitting of the 
total amount of interest among all 
bondholders, and even those who will 
be compensated at $120 at the end of 
the twentieth year only, will actually 
receive about 1 per cent cumulative 
interest per annum (a $20 bonus on 
a $100 bond after 20 years). Of 
course, the compensation paid, of 
whatever amount, should be free 
from taxation (income and excess- 
profits and surtaxes), since other- 
wise it would completely frustrate the 
whole aim of attracting wide subscrip- 
tion. The $100 bonds should be free- 
ly transferable, acceptable as_ col- 
lateral, but not redeemable. 

The $100 bonds should be divided 
into parts of five $20 shares, with the 
respective one-fifth participation in 
the compensation at the drawings. | 
do not think that it is advisable to go 
below a $20 share. 


INFLATION CURB? 


These “Bonus Bonds” will have 
considerable anti-inflationary effect. 
They will not harm either the War 
Savings Bond campaign or normal 
investments in high grade bonds, since 
the general interest ultimately paid 
on the “Bonus Bonds” is lower than 
on the War Bonds and less attrac- 
tive for big investment business. Even 
the tax exemption feature will not 
especially attract a regular investor, 
and no tax “‘loophole’”’ arises. 

The Soviet Government financed 


its five-year plans by issuing a similar — 


kind of loan, with the result that 
every year more than 50 million 
soviet citizens subscribed to the 
amount of 5 billion rubles (one billion 
dollars) or more, a staggering amount 
for a much poorer country. 


We Will Win the War 


JUNE 24, 1942 


BOOKS FOR BUSINESS MEN 


“THE VALOR OF IGNORANCE." By 
Homer Lea. Published 1909. Reprinted 
1942 by Harper & Bros. 343 pages, 
$2.50. It seems incredible that a book 
written in 1909 by a little hunchback, 
then ignored in our own country, could 
be reprinted 33 years later and instantly 
become a "runaway best seller'’ and per- 
haps the most widely discussed book in 
recent years. Why? Because experts 
could and did brush aside daring 
prophecies about Japan's determination 
to attack and rule over United States, 
but nobody can laugh off events when 
they confirm so many of those seemingly 
fantastic predictions. 


“HANDBOOK OF CIVILIAN PROTEC- 
TION." Edited by Louis Leo Snyder. 
Prepared by Civilian Defense Council of 
the College of the City of N. Y. Pub- 
lished by Whittlesey House, McGraw- 
Hill, 202 pages, $1.25. Answers to these 
pointed questions: (1) What ,should the 
civilian do to protect himself and family 
if an air attack comes? (2) How can you 
help in the national war effort? 


“MUNICIPAL ACCOUNTING — PRIN- 
CIPLES AND PROCEDURE.” By Lloyd 
Morey and Orval W. Diehl. Published 
by Wiley, 429 pages, $4.50. Super- 
sedes ‘Manual of Municipal Account- 
ing,’ by same authors. Presents the 
basic principles of financial administra- 
tion, especially of city governments. 


“THE ROAD WE ARE TRAVELING." By 
Stuart Chase. Published by Twentieth 
Century Fund, $1.00. Can we keep pro- 
duction rolling after the war is over? 
Can we hope for a better America? This 
outspoken author on social and economic 
problems endeavors to point the way for 
us after the war. 


“THE DYNAMICS OF INDUSTRIAL 
DEMOCRACY." By Clinton S. Golden 
and Harold J. Ruttenberg, officials of 
the Steel Worker's Organizing Com- 
mittee. Published by Harper & Brothers, 
342 pages, $3.00. These highly contro- 
versial issues of the hour are here dis- 
cussed from the CIO viewpoint: (1) The 
closed shop; (2) The check-off; (3) The 
Reuther plan; (4) Seniority; (5) Prob- 
lems of collective bargaining; (6) Out- 
look for improved industrial relations. 


“SOLVING THE EMPLOYER'S LABOR 
PROBLEMS UNDER NEW DEAL LEGIS- 
LATION." By Harvey B. Rector. Pub- 
lished by Law Research Service, 257 
pages, $6.00. New Deal labor laws in- 
terpreted, with a diagnosis of the prob- 
lems arising thereunder. 


“UNDERGROUND EUROPE." By Curt 
Reiss. Publishing by Dial Press, 338 
pages, $3.00. The graphic story of those 
who, from within the conquered nations 
of Europe, are silently fighting to under- 
mine Nazi domination and oppression. 
Author also wrote ‘Total Espionage." 


A Complete New 11-Year Tabulation of 


EARNINGS, DIVIDENDS, PRICE-RANGE 


Of All New York Stock Exchange Common Stocks, 1931-1941 


As a FINANCIAL WORLD reader you are familiar with the very useful tables of 
per-share Earnings and Dividends, combined with Price-Range each year (1931 to 
1941, inclusive) which we have been publishing from week to week on the last inside 
cover page. Every common stock on the New York Stock Exchange is being covered. 


It is the first time we ever compiled this important data in a single tabulation and 
the ADDED VALUE of showing the yearly High and Low Market Prices in conjunction 
with each year's per-share Earnings and Dividends has won the enthusiastic praise of 


subscribers everywhere. In response to numerous and insistent requests we are about 
to publish a ready reference book (paper covers) containing all this valuable informa- 


tion, revised so as to include all 1941 Earnings Reports available. The common stocks 
are all listed alphabetically and the || yearly records of per-share Earnings, Dividends 
and Price-Range will be arranged exactly as in the tabulations running in FINANCIAL 
WORLD. Besides the data indicated, the book will also show the annual average 
earnings and dividends for the first 10 years of the | 1-year period. 


Send Only $1.00 This Week for the "Combined 1|1-Year Tabulation" 


and receive your copy as soon as the first edition is off the press. 


New York City buyers add 1% for City Sales Tax 


Add 50c for ‘‘12-Year Price Benge Ending 1940’’ or ‘‘10-Year Record of Earninas and Dividends Ending 
1940" of all N. Y. S. E. Common Stocks. Price alone $1.00 each. 


FINANCIAL WORLD BOOK SHOP, 21 West St., N. Y. C. 
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Canada Southern Railway Company 


Morris & Essex Railroad Company 


Data revised to June 17, 1942 


Incorporated: 1868, Canada, as the Erie & Niagara Extension Railway (CSA) 
Co. Present title adopted December, 1869. Office: St. Thomas, Ont. 

Annual meeting: First Wednesday in June. Number of stockholders 

(December 31, 1940): 787. 

$29,365,000 


Digest: Company’s main line totals approximately 226 miles 
and extends from Suspension Bridge, Ont., to Windsor, Ont. 
Branches total about 153 miles. All of the property of the 
road is leased for 999 years from 1904 to the Michigan Central 
R.R. Co., which assumed all obligations of company and agreed 
to pay dividends of $3 per annum on the stock and interest 
on bonds. The New York Central assumed the lease obliga- 
tions in 1930 for a period of 99 years from 1930. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Dividends paid ...... $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 *$3.00 *$3.00 *$3.00 
Price Range: 

45 56% 56% 60 61 46% 47 40 40 

BOD. csbnesatsenebeses 40 48% 50 54 44 37% 31% 34 26% 


*Subject to special Canadian taxes for non-residence stockholders. 


Gulf Mobile & Ohio Railroad Company 


Data revised to June 17, 1942 


Incorporated: 1938, Mississippi, to consolidate the properties and unify the (GLF) 
operations of the Mobile & Ohio and the Gulf, Mobile & Northern. Office: 
Mobile, Ala. Annual meeting: Second Monday in April. 


$5 Preferred stock (no par) cum. if earned after 2 years................. 283,760 shs 


Digest: Operates 2,000 miles of track in Illinois, Kentucky, 
Tennessee, Mississippi, Alabama and Louisiana. The principal 
industries served by the road are agriculture and lumbering. 


EARNINGS RECORD AND PRICE RANGE OF SHARES: 


Deficits on Gulf, Mobile & Northern common stock ranged from $1.14 per share to 
$9.07 per share for the 1932-39 period. On the Mobile & Ohio shares, the range of 
deficit per share for the same period was $6.29-$37.19. Combined accounts for 1940 
were equivalent to a deficit of $2.41 per share. In 1941 earnings on present stock 
amounted to $1.01 per share. The G. M. & O. shares over the period Sept. 4, 1940- 
pee ma 1940, ranged from a high of 2% to a low of 1%. In 1941, high was 

—low 


New York, Lackawanna & Western Railway Co. 


Data revised to June 17, 1942 
Incorporated: 1880, New York. Office: 140 Cedar St., New York City. (NL) 
Annual meeting: Tuesday before the last Friday in February. Number 
of stockholders (December 31, 1940): 1,773. 
$23,639,000 

*Of which 705 shares are owned by the D., L. & W. R.R. 

Digest: Total main track extends 214 miles from Bing- 
hamton to International Bridge, N. Y., forming the western 
half of the main line of the Delaware, Lackawanna & Western. 
The road is operated under lease (extending to 1980) by the 
D., L. & W., whose annual payment includes 5% on the out- 
standing capital stock, plus all expenses and charges. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1947 

Dividends paid ....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.04 
Price Range: 

SR. nscscccbsecersss 80 96 99 99% 97 63% 62 56 60 

BOW 75% 83 96 90 54% «54 46% 45 42% 


Peoria & Eastern Railway Company 


Data revised to June 17, 1942 


Incorporated: 1890, Illinois, Indiana and Ohio, as a reorganization of the (PE) 
Ohio, Indiana & Western Ry. Co. Office: Indianapolis, Ind. Annual 

meeting: Second Wednesday in February. 


*C.C.C. & St. L. and N. Y. Central advances total an additional $2,356,687. 

Digest: Operates 201 miles of track from Indianapolis, II, 
to Pekin, Ill. Road is operated under lease (expiring 1960) 
and controlled by the C. C. C. & St. L. The lease has been 
assumed by the N. Y. Central. No dividends have been paid. 


RECORD OF ANNUAL PRICE RANGES OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
9 8 4 7™% 17 6% 5% 4% 2% 
Seeccenerscercccs % 2 2% 4 3 1% 2 1% % 


Data revised to June 17, 1942 
Incorporated: 1835, New Jersey. Office: 140 Cedar St., New York City. (ME) 
Annual meeting: Last Wednesday in June. Number of stockholders 
(December 31, 1940): 5,376 


Digest: Owns approximately 126 miles of track extending 
from Hoboken to Phillipsburg, N. J., furnishing the Delaware, 
Lackawanna & Western with its only entrance into the port 
of New York. Also owns practically all of the valuable 
terminal properties of the Lackawanna in Hoboken and 
Secaucus. The Morris & Essex is leased in perpetuity to the 
D. L. & W., which guarantees to pay all expenses and charges, 
as well as 7%% annually on the stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended 
Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
Dividends 
$3.87% $3.87% $3.87% $3.87% $3.87% $3.87% $3.87% $3.87% $3.87%2 
Price Range: 
64 65% 66% 40% 37% 30% 380% 
49% 58 60 60% 364% 25 22% 21% 21% 


New York & Harlem Railroad Company 


Data revised to June 17, 1942 


Incorporated: 1831, New York. Offices: 230 Park Avenue and 466 (H AR) 
Lexington Avenue, New York City. Annual meeting: Third Tuesday in 

May. Number of stockholders (December 31, 1940): Preferred and 

common, 967. New York Central owns approximately 86% of the preferred stock 
and approximately 66% of the common stock. 
Capitalization: Funded debt........ : 
Preferred stock 10% ($50 par)...... sae . 26,879 shs 
Common stock ($50 par)..... 173,121 shs 


NOTE: New York Central owns 23, 112 shares of preferred and 114,298 shares of 
common. 


Digest: Lines extend 134 miles from New York City to 
Chatham, N. Y. The road is controlled and leased by the 
N. Y. Central (for 401 years from 1873) and gives that system 
and the N. Y., New Haven & Hartford access to the large 
and strategically located Grand Central Terminal in New 
York City. Rentals provide for interest and expense as well 
as dividends of $10 a share per annum on both the preferred 
and common stock. 


DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

— "Bees © $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 
rice Range: 

158% 139 139 150 135 120 121 115% 112 

ee ary ere 100 108 108 119 110 101 105 104 106% 


Rensselaer & Saratoga Railroad Company 


Data revised to 1942 


Incorporated: 1832, New York. Office, Troy, sues meeting: RNS 
First Monday in June. Number of a Mi ‘aune 1 » 1942): 1,876. 


Digest: Operates approximately 151 miles of track, con- 
stituting the central section of the Delaware & Hudson’s 
system. Road extends from Troy to Ballston, N. Y., Saratoga 
Springs to Whitehall to Lake Station, N. Y., Whitehall to 
New York-Vermont state line, Rutland, Vt., to Eagle Bridge, 
N. Y., Fort Edward to Lake George, N. Y. The road is leased 
in perpetuity to the Delaware & Hudson, which guarantees 
8% per annum on the stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 

*Dividends paid ..... . $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 
Price Range: 

PD sssoseeheseeteed 108 126 110 114 110 69 75 69 61 

114 98% 99% 69 40 60 50 34 


*Subject to Federal averaging approximately $1 per share, but totalling 
$1.92 in 1941 and $2.55 in 1942 


Tennessee Coal, Iron & Railroad Company 


Note: The Tennessee Coal, Iron & Railroad Com- (T RR) 
pany is controlled by the United States Steel Cor- 
poration which on December 31, 1941, owned all of 
the common stock except 680 shares ($100 par value) which 
were outstanding in the hands of the public. 
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Commercial Credit, second larg- 
est listed installment financing entity, 
maintains nearly 300 offices and nor- 
mally handles most of the financing 
of Chrysler, Packard and certain oth- 
er motor companies. It owns Calvert 
Fire Insurance and American Credit 
Indemnity, while holding a 59 per 
cent interest in Gleaner Harvester. 
Of outstanding receivables, about 
55.2 per cent represent motor install- 
ments, 20.3 per cent industrial install- 
ments, 14.1 per cent wholesale motor 
notes and advances and 10.4 per cent 
open accounts and notes, factoring, 
etc. Operations resulted in a single 
deficit in 1932 but net broke records 
at $4.60 per share on the common 
stock in 1938. In the March quarter 
of 1942, net was 90 cents vs. $1.09 
per share a year before. The com- 
mon stock pays $3 per annum, which 
would be cut with a continued down- 
trend of earnings. (Recent price, 21.) 


Commercial Investment Trust, 
leading the installment financing field, 
operates over 500 offices, financing 
for Ford (through wholly-owned 
Universal Credit), Nash, Graham, 
Hudson, Studebaker, White, Dia- 
mond T and others. Principal other 
wholly-owned subsidiary is National 
Surety, writing fidelity and surety 
insurance. Company has diversified 
widely and 53.3 per cent of its re- 
ceivables outstanding represent re- 
tail motor notes, 12.2 per cent whole- 
sale motor acceptances, 10.9 per cent 
factoring receivables and 23.7 per 
cent others, With leverage a factor, 
earnings climbed from a low of $1.37 
per share on the junior stock in 1932 
to a peak of $6.36 in 1937. This year, 
the initial three months returned 99 
cents vs. $1.17 per share. A dividend 
of $4 or better has been paid ‘since 
1935, but cannot be fully maintained 
long after earnings fall short of re- 
quirements. (Recent price, 26.) 


Household Finance is at the fore- 
front of the personal loan business in 
volume, operating through approxi- 
mately 300 offices. About 83 per cent 
of its loans are chattel-mortgage se- 
cured. Principal states served are IIli- 
nois, New York and Pennsylvania. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- i. 
Rate riod able Record Compa te riod 
Alabama Power $7 pf....... $1.75 Q July 1 June 18 Missouri Per. & i+" bn pf. a 50 Q July 1 June 15 
ug. uly Murp) C.) 5% pf.....$1.25 
Allis- 5e .. June 30 June 15 Nat'l & June 30 30 
Shoe & Fadry.. “gine 6 = 5e Q July 15 June 30 
une une wr. & 96 of..... 0 d 
Amer. Hard Rubber.......... 25¢ Q June 30 June 19 N. J. Water 7% July i ii 
Aner. & Traction...... 30c q Pub. Sve:.......35¢ .. July 1 June 28 
c ug. uly onduras Rosario....40c .. June 27 June 17 
0 ocking rer <— an u A t. 7% pf....$1.75 Q July 1 June 15 
$1.25 July June 24 1.5 
Art Metal. Construction....... 50¢ be July 1 June 22 No. Cut. July 
25¢ Q July 1 June 22 0c Q July 1 June 19 
Q June 30 June 22 > Sve. 7% opf..... M July 1 June 20 
e Gu 5% 50e M July 1 June 20 
Baldwin Rubber ........... 12%c .. July 21 July 9 Pac. July 20 
Bangor Hydro. Elec.......... 30c Q Aug. 1 July 10 CO ae 10e .. Aug. 1 July 10 
Barker Bros. 5%  pf....... 68%e Q July June 25 Patchogue Plymouth Mills..... $1 .. June 30 June 22 
c Se SS ee 10e .. June 29 June 20 Peoria Water Wks. 7% pf...$1.75 Q July 1 June 11 
Bliss & Laughlin............. 25¢ June 30 June 22 Permutit Co. ...... ak wet cat 25e .. July 9 June 26 
37%ce Q June 30 June 22 Philip Morris T5e Q July 15 June 22 
0c June 30 June 23 1.06% Q Aug. 1 July 15 
25¢ June 30 June 17 Phillips 54% $1. 314 Q July 1 June 20 
Canadian Industries, Ltd. A. 3 “30 Q July 31 June 30 Procter & Gamble 8% pf..... $2 Q July 15 June 25 
u une M une 
Carriers & General............5¢ July 1 June 22 SS eS dite M July 1 June 20 
.. June 30 June 22 Public Co. N. J. 8% 
$1.50 Q July 1 June 11 $1.25 Q Sep..15 Aug. 14 
Cons. Mining & Smelt. (Ca.).50e Q July 15 June 17 M Aug. 15 July 15 
Consumers Gas (Toronto)...... $2 Q July June 15 
Cont’] Baking 8% pf.......... $2 Q July 1 June 19 Reliable Stores ORE 12%e Q July 1 June 23 
Cont’l Gas & Elec. 7% pf...$1.75 Q July 1 June 20 Richmond Water Wks. 6% 
Cont’l Roll & Steel Fdry...... 50c .. June 30 June 22 | SO eee $1.50 Q July 1 June 11 
Cream Of 40e Q July June 20 50e .. July 6 June 22 
Crum & Forster.............. Q July 15 July 1 $1.50 Q June 30 June 10 
Mills...... 25e .. July June 24 Power $1.75 Q July 1 June 15 
Elizabethtown Cons. Gas....$2.50 Q July Toledo. Edison 7% M July 20 
Electric Auto-Lite ........... 50c .. July 1 June 22 Do 6% Df. ...-.ce-eeeeess 50¢e M July 1 June 20 
Electrical Products Corp...... 25¢ Q July 1 June 20 Do 5% of. Ratesheet aha 41%c M July 1 June 20 
Florida Pwr. & Lt. $7 pf...$1.75 Q July 1 June 23 Underwood Elliott Fisher.....50c .. June 30 June 20 
Steve Soe .. June 30 June 25 62 x July 6 June 16 
Fostoria Pressed Steel........ 30 U. S. Plywood 30¢ 20 July 10 
Gair (Robt.) 6% pf. Q June 30 June 22 Universal Cyclops Steel ...... 30¢ June 30 June 20 
Garlock Pack. ........ .. June 30 June 20 Universal Leaf Tobacco........ $1 Q Aug. 1 July 14 
Commer Mig. B sas . Q June 25 June 19 wae Q July 1 June 25 
Gen. Steel Wares, Ltd........ 30e .. July 2 i9 Lovett Grocery ‘‘A’’. uly 1 Jone 50 
Gotham Hosiery pf......... $1.75 Q Aug. 1 July 15 | Do “B” ........e.eeeeeee 5c Q July 1 June 20 
Grand Rapids Varnish...) .. July 1 June 23 
.. July 24 July Accumulated 
Hussman-Ligionier @ ‘Aug. July a1 | AM, Zine Lead & Smelt. $5 
Independent Pneumatic Tool..50c .. July 1 June 19 Lig ES eRe $1.25 .. Aug. 1 July 21 
Indiana Gen. Service 6%, bf. $1.50 @ July 1 June 12 Cons. Steel Ltd. $1.75 pf. “43%e -- July 1 June 206 
Indiana & Michigan El. Carroon & Reynolds $6 pf.A.$1.50 .. July 1 June 23 
ny $1.75 July 1 June 22 Crown Cork Int'l Corp, A....10e .. July 1 June 22 
sees 31% Q July 1 June 23 Greif Bros. Cooperage $3.20 A 80c .. July 1 June 23 
Jamaica Pub, Sve., Ltd..:.... l7e Q July 1 June 22 Int] Metal Industries Ltd. 6% 
7% cum. pf. B....... 1%% July 1 June 22 | ug. uly 
be tae 14% Q July 1 June 22 | Assn. 6% .$1 .. July 1 June 20 
Kalamazoo Stove & F......... .. Aug. 1 July 13 .. July 1 June 
aufmann Dept. Stores 
Lerner | Q July is July Extra 
a: Re ae 12% Q Aug. 1 July 20 Am. Brake Sh 
Marion ‘Wate . Brake Shoe & Fadry..... 10e .. June 30 June 19 
Marchant Caleutat.” Mach... July 15 June 30 $1.50 .. June 30 June 10 
arsh 40c 
Minnesota Power & Lt. 7% Nat'l Greeers Uéd..........'.. July 20 July 6 
eet i eee .75 Q July 1 June 15 Philip Morris 44%% pf....... T4de Aug. 1 July 15 
6% $1.50 Q July 1 June 15 H 
50 July 1 June 15 Special 
souri Portland Cement..... 25e .. June 30 June 13 Central Aguirre Assoc........ $1 .. July 9 June 30 
EARNED PER SHARE 1942 ON COMMON STOCK 942 
1941 
ON COMMON STOCK 6 Months to May 3 3 EARNED PER SHARE 12 Months ta March 3¢ 
Central Ohio Steel Products....... 1.34 Commercial Alcohol .............. $0.3 $0.28 
5 to May 3i General Gas & Electric........... bD1.39 
Veeder-Rest 20 Weeks to May & Smelting.. 0.20 
12 Months to April 7 Louisiana Land & E t 
City & Suburban Homes.......... tenths tea rit 30 Southland Royalty 
ureka Vacuum Cleaner.......... 14 
5.2 Di. to December 3 
6 Months toA ril 
Amer. Commercial Alcohol......... 39 
Atlantic Gulf & West Indies...... 0.77 11.78 Nebel (Oscar) 3.74 D1.87 
Western Union Telegraph......... 1.96 2.04 | Wichita River k : 
3 Months to April 30 . — 
0.38 0.36 b—On class B stock. D—Deficit. 


Earned not less than $4.46 per share 
(1932) on its common stock during 
the depression, reaching a_ record 
$7.11 in 1940. First quarter net 
dropped to $1.37 from $1.96 per 
share. The regular $4 dividend has 


been supplemented by a $1l-extra in 
the past five years, but it would re- 
quire a further sharp drop in earn- 
ings to endanger the former. (Recent 
price, 37.) 


We Will Win the War 
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Week Ended——— Week Ended 
Weekly Trade indicators Weekly Car Loadings 
Miscellaneous: Eastern District 
{Electrical ‘Output (K.W.H.)... 3,464 3, 3,101 79,149 70,075 68,016 
§Steel Operations (% of Cap.).. 98.3 9.3 99.0 Chesapeake & Ohio............ 42,508 43,142 42,169 
Total Car Loadings (cars).... 832,726 854, 580 862,975 Delaware & Hudson........... 18,437 13,950 17,279 
#Wholesale Commodity Price Lackaw’na & West’rn 
*7C il Output (bbls.).... 3,478 3,602 3,782 Norfolk & Western............ 29,528 30,529 29,686 
+Motor Fuel A (bbs) eeas 91,994 93,305 91,431 New York, N. Haven & Hartford 30,340 30,198 27,974 
7Gas & Fuel Oil Stocks (bbls.). 110,035 111,091 128,719 Now Work GemtPal....sssccces. 99,757 99,623 100,208 
J 6 May 30 J : New York, Chicago & St. Louis 22,781 22,227 19,330 
{Bank Clearings, New York City $4,139 $3,099 $4,392 11'461 11184 13'436 
{Bank Clearings, Outside N.Y.C. 3,732 3,001 3,37 Wabash Guette 17'998 18'268 16.485 
7*Bitum. Coal Output (tons)... 1,863 2,092 1,594 Wentera Maryland 17648 16416 12°062 
F. W. Index of Ind’l Production 171.6 172.9 153.6 a | , , 
*Dajly average. +000 omitted. tWard’s Reports. $As of  filinois Gentral 
vs the beginning of the following week. {000,000 omitted. Louisville & Nashville .......: 36,432 37,137 34,446 
‘ #Journal of Commerce. xRevised. Seaboard Air Line............. 21454 16,156 16,926 
sii Commodity Prices: June 16 June 9 June 17 Southern Ry. System.......... 46,303 46,565 45,358 
sy Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Northwest District 
ic Scrap Steel, Pitts. (per ton).... 20.00 20.00 20.00 Chicago & Great Western...... 5,339 5,330 5,569 
Copper, Electrolytic (per lb.).. 0.12 0.12 0.12 Chic., Milwaukee, St. Paul& Pac. 27,803 26,994 29,797 
Lead (per Ib.) & Morth Western...... 40,767 $8,743 
Hides, Light Native (per Ib.). 0.15% 0.15% 0.15 Ne ee 17,226 12,779 13,359 
he Gasoline, Dealer (per gal.)..... 0.1060 0.1060 0.0940 Central West District 
ae Crude Oil Mid. Cont. (per bbl.) 1.11 1.11 1.11 Atchison, Topeka & Santa Fe.. 32,590 32,208 30,089 
. Wheat (per bushel)............ 1.3458 1.31% 1.19 % Chicago, Burlington & Quincy. 28,301 22,472 24,641 
e Corn (per bushel) ...........-- 1.02 1.01% 0.89% Chicago, Rock Island & Pacific 21,415 22,485 22,494 
Sugar, Raw (per Ib.).........-- 0.0374 0.0374 0.0350 Chicago & Eastern Illinois..... 5,390 5,422 5,812 
Denver & Rio Grande Western 7,536 7,395 5,246 
2 Federal Reserve Reports Southern Pacific System........ 53.444 48°767 46,440 
June 10 e3 June il 24,231 24,187 22,329 
ay Member Banks, 101 Cities (000, 000% omitted) Western Pacific... ie EE 5,530 3,793 4,120 
10,844 $10,905 $10,238 Southwestern strict 
Total 6,552 6,542 5,764 Kansas City Southern.......... 8,133 8,297 4,508 
Total Brokers’ Loans.......... 475 528 478 Missouri-Kansas-Texas ....... 10,719 7,903 7,381 
Other Loans for Securities.... 404 403 447 Missouri Pacific ............... 37,715 29,393 24,872 
U. S. Govt. Securities Held..... 17,436 17,226 14,233 St. Louis-San Francisco ....... 14,844 16,308 13,228 
Investments, Except Gov't. Bonds 3,546 3,548 3,660 St. Louis-Southwestern ........ 9,232 8,611 ,480 
Total Net Demand Deposits.... 26,022 11,864 9,679 8,042 
Total Time 347 Note: Freight car loadings reflect current sectional business 
Brokers’ Loans (N.Y.C.)....... 5 
oe Reserve System conditions. Loadings from the 15th to the 15th give a rough 
: R rve Credit Outstanding.... 2,708 2,723 2,249 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 12,176 12,141 9,393 Association of American Railroads figures.) ‘ 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Indicators Adjusted for seasonal variation - 1935-39 = 100 Indicators 
U. S. Gov't Debt...... "$74,780 $54,919 200 Pan | | | | Refined Copper 
Aovemen 
*64.8 *56.8 190'|—-Monthly figures are those of ul Production ......... 98,632 92,611 
Frets dibs.) “111.3 °366.1 weekly extensions are based on 5, 
— Meat, All Kinds (Ibs.) “964.4 170} computations by The Financial pMovement (tons): 
Fruits (ibs) 7483 World. Shipments 88/601 115,097 
Vegetable (Ibs.) . *105.9 *91.4 160 Stocks on Hand..... 18,447 98,164 
tAverage Price (N.Y. 8.E.): me Unfilled Orders...... 
ste nds.... 95. 94.22 *$657. 
tValue of Securities: Ordinary Insurance.. *350.9 *458.9 
as *$32,913 ...... 140 Industrial Insurance.. “141.4 "151.4 
All *59 Group Insurance *87.8 *46.8 
Peace Stock Prices... 49 61 2 
120 Total (bales).. 960,000 923,000 
onds Called Before 
All commodities .... 106.5 Maturity (total)..... “$57.1 *$172.2 
Raw materials....... 101.6 84.3 110 
Advertising Lineage: Utility. “451 
: Monthly Magazines. . 567,240 683,331 100 . .. *5 4 *96.3 
Women’s Magazines. . 506,165 582,511 State Municipal. *4.4 *4.6 
Canadian Magazines. 192,803 232,382 90 0.2 01 
Farm Magazines..... 245,101 267,463 Miscellaneous ...... 18 51 
MAY: tFairchild Retail Price 
Trade Paper Ad (pages) : Men 8 wear ........ as as 
Industrial Magazines 9,990 9,071 60+ Women’s 
Commercial Paper .. 1,101 1,466 tRailroad Equipment Orders 
Class Magazines .... 671 766 (New & Rebuilding) : 
Radio Broadcast Sales: 50 Locomotives ........ 985 438 
Mutual System ..... 748,745 503,922 Freight Cars........ 59,328 56,502 
8s. 8S tVegetable Packing (cases) : 
‘34°35 '36 37 F J Canned Corn on Hand *1.5 *2.3 
(net tons) ....... *1.8 *1.7 ' 1942 Canned Peas on Hand *0.8 *3.0 
Gasoline Used (bbls.). *53.5 “44.5 ‘ Canned Tomatoes... . *2.1 *6,2 


* Million. 7Publishers’ Information Bureau’s National Advertising Records. {At the first of the month. {American Trucking 
Association (203 carriers in 41 states). 
Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


—CLOSING STOCK a Vol. of Sales —————- CHARACTER OF TRADING————— Average Value of 
30 20 15 N.Y.S.E. Issues No.of No.of Total Un- New New 48 Bond Sales 
1842 Industrials R.R.’s Utilities Shares Traded 


June 

ats 104.49 23.41 12.33 34.39 281,910 

2.. 103.77 23.40 12.10 34.19 220,220 

a3... 104.08 23.45 12.15 34.29 108,740 
6... 104.41 23.45 12.14 34.36 262,840 

8; . 104.51 23.47 12.10 34.38 278,590 


Been 106.29 23.63 12.11 34.85 388,480 


% 1942 
June 
584 199 198 187 8 13 88.40 $5,058,000 eohl 
546 148 229 169 5 8 88.43 5,006,000 jae 
361 146 92 123 5 9 88.40 2,421,000 me F 
552 237 156 159 14 10 88.32 3,718,800 ian 
586 242 154 190 15 6 88.30 4,910,500 ..16 
670 362 104 204 21 4 88.33 6,112,000 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 36 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: Earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


rted; Dividends, paid in full for 1941, including extras; 
rices, ‘final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
Texas Pacific Coal & Oil... High........... 6% 4 6% 6% 9% 15% 16% 12% 11% 8% euan 7% 
1% 1% 1% 24, 354 7%, 5 7 7 
Earnings ...... D$1.60 $0.18 D$0.63 D$0.28 $0.03 $0.72 $1.11 $1.17 $1.00 $0.54 $0.29 $1.33 
Dividend ...... None one one None None 0.25 0.40 0.40 0.40 0.40 0.19 0.50 
Texas Pacific Land 17% 8% 11% 12 12% 14% 15% 11% 9 6% 6% 
4% 2% 3% 6% 9% 5% 6% 5% 3% 3% 
ot Reported $0.14 $0.20 
Dividend ...... $0.10 $0.20 $0.15 $0.10 0.10 $0.07 0.10 
Thatcher Manufacturing 22% 18 44 48% 48 25% 24 18% 10% 
PU EE ee 3% 5 8 13 33% 18 15 153 7 mace 5 
Earnings ..... * 08 D$0. 68 0.28 $1.33 $2.52 $3.92 $4.47 $2.12 $2.53 $0.59 $1.82 $1.11 
Dividend ...... .20 None one 1.25 0.75 2.50 2.50 1.50 1.50 1.00 1.12 None 
Thermoid Company ....... eh ccsawees< 9 4 10% 9 10% 12% 13% 5% 5% 5% 
Earnings ...... D$0.23 D$1.64 D$0.41 D$1.29 D$0.45 0.30 $0. 004 D$0.21 $0.66 $0.83 D$0.24 $1.20 
Dividend ...... None None one | one None one None one None None None 0.60 
Third Avenue Ry........... Se 15% 14 12% 8% 5 9% 8% 2% 3% 7% ne 4% 
4 37 + + 3% 1% 1 1% 2% 1% 
Earnings ...... {$1.74 $2.77 £$1.33 £$0.95 f£D$1.02 f£D$0.77 £D$0.39 f£D$4.29 £D$3.93 £D$3.83 D$0.74 £D$3.26 
Dividend ...... None None one None None one None None None None None None 
Thompson (John R.)....... a 35 16% 15% 11 8 13% 15% 5% 4% 6% 6 
12 7% 5% 4% 5 % 4 3 2% 4 3% 
Earnings ...... $3.01 $0.96 D$0.62 D$0.07 D$0.16 $0.63 D$0.64 D$0.83 D$0.81 D$0.09 $0.14 $0.24 
Dividend ...... 1.75 1.00 1.00 0.62% 0.50 0.60 0.37% None None one 0.59 None 
Thompson Products ....... a Se 18 10 20% 20% 26% 32% sen 28 33% 38% 34 
6 2% 5 10 13 24 - 
Earnings ...... D$0.51 De. 81 0.56 1.35 $2.60 $2.58 $2. 32 $1.33 $3.90 $5.17 $1.91 $5.36 
ividend ...... 1.5 0.30 one one None 1.50 1.70 0.25 1.00 1.75 0.80 2.50 
Thompson-Starrett ........ 8% 2% 5% 8% 10% 1% 
Earnings ...... d$2.23 27 dD$0.43 0.73 dD$0.68 33 dD$0. 8s dD$0.72 dD$0.63 dD$0. 02 D$0. 19 dD$1.62 
tvidend ..... None None one one one None one one None None None 
Tide Water Assoc. Oil..... BE sGancdan es 9 5% 11 14% 15% 21% 21% 15% 14% 12 11% 
2% 2 3 8 7 14% 13% 10% 9% 8% 9% 
Earnings ...... D$1.75 $0.13 0.61 0.35 $0.73 $1.03 $2.09 $1.28 $1.05 $1.14 $0.67 $2.09 
ividend ...... 0.30 None one one None 0.70 1.20 1.00 0.80 0.70 0.47 1.00 
Timken-Detroit Axle rT 12 6% 8% 8% 13% 27 28 19% 25 34% 35% « 
Earnings ...... $0.13 D$1.40 D$1.48 0.24 1.02 $2.19 $1.69 $0.70 $2.62 *£$3.69 $0.94 £$5.01 
Dividend ...... 0.40 one None one one 2.00 1.50 0.50 2.00 3.25 0.97 4.25 
Timken Roller Bearing..... 59 .23 35% 41 72% 74% 79 54% 52% 51% 
16% 7% 13% 24 28% 56 36 31% 34% 35% 37% 
Earnings ...... $1.07. D$0.20 $0.90 $1.15 $3.10 $3.84 $4.49 $0.59 $3.02 $3.72 $2.20 $3.92 
Dividend ...... 2.50 1.37% 0.70 1.15 3.00 3.75 5.00 1.00 2.50 3.50 2.45 3.50 
Earnings ...... $0.16 $0.68 0.96 $0.97 $1.75 $2.16 $1.14 $0.66 $0.69 $0.71 $0.99 $0.84 
Dividend ...... 1.20 None one 0.50 0.55 1.00 0.90 0.75 0.62% 0.50 0.60 0.50 
Transcont’l High. wave 15 27 22% 10% 12% 21 17% 
Formed December, 1934 D$0. 0.02 34 D$1.36 D$0.90 23 D$0.24 43 D$0.51 
ividend ...... woes None one 0.25 None one None None one 
Transue & Williams........ 17 8% 17% 13% 16 22 27% 12% 10% 9% 107 
Earnings ...... D$1.68 D$1.43 D$0. 98 D$0.78 $0.43 $0.50 $0.67 D$1.45 $0.25 $0.76 D$0.37 $4.16 
Dividend ...... 0.75 None one None None 0.50 0.60 None None 0.45 0.23 1.50 
Tri-Continental Corp. ...... Ee eA 11% 5% 8% 6% 8 12 11% 4% 4% 2% 2 
2” 24 1 5 3% 
Earnings ...... $0.09 D$0.11 D$0.19 D$0.11 D$0.05 $0.58 * 35 D$0.14 D$0. 03 $0.07 $0.05 $0.12 
Dividend ...... None one one None one 0.50 .25 one None None 0.08 None 
Truax-Traer Corp. ......... High 3 5% 5 6 9% 12 6% 7% 5 7% 
1% 3 4% 4% 3% 3 3 4 
Earnings ...... 26 dD$0.55 ‘aD 1.14 dD$0.51 d$0.88 d$1.09 d$1.26 d$0.69  d$0.53 d$0.92 $0.45  d$0.92 
Dividend ..... one one None None 0.25 0.65 0.20 None 25 0.18 0.62% 
Truscon Steel ............ co Sacasuesos 24 7% 12% : 8% 28 26% 15% 14% 10 11% 
Earnings ...... ~. 23 D$2.72 D$1. a D$0. 77 — 7 0.42 $0.27 D$1.37 0.42 $1.43 D$0.58 2.00 
Dividend ...... 70 None one one None one one None 0.07 one 
wentieth Century-Fox ...High........... 24 38 40 22% 26% 13% 9% 
de 22 18 16 11% 5 5 
Earnings ...... 343D$11. 31. 0.08 +D$0.13 0.86 $3.67 $4.54 $3.35 $1. 09 D¢$0. 28 2.04 
Dividend ...... 62% None one one one 2.00 2.50 2.00 1.01 one 
4 
$0.52 D$0.77 os” aa $2.00 $1.14 D$1.15 D$0. 27 D$0.45 0.13 0.12 
lend ...... 6% Stk. None one None None None one None one one 
cove 18 26% 13% 12% 13 9% 


d—12 mos. ended April 30. f—12 mos. ended June 30. {On combined Class A and B stock of previous capitalization. *Change in fiscal year. D—Deficit. 
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T’S fought in the mind. It’s fought 
with a will to win. It’s fought with 
a belief in a cause worth dying for. 
That will, that belief, is known as 
morale. 


_ Our enemies have had years of in- 


doctrination. They have been condi- 
tioned to believe themselves part of a 
“new order” . . . to which the contri- 
bution of their lives is small but all- 
important. They believe themselves cogs 
in a vast machine. 

Our soldiers do not fight that way— 
because they do not live that way. They 
believe in the sanctity of the individual. 


This photo taken in action in Bataan by U. S. Army Signal Corps 


The War isn’t fought Fox Holes alone 


‘They must be treated as persons. 


To maintain their morale in the 
American way, the USO has devoted all 
its time and energy since practically the 
beginning of conscription. 

It has done this by staffing and main- 
taining club houses near all training 
camps and in outlying possessions of the 
United States. 

Today its work is far greater than 
ever, its need for funds to carry on more 
than doubled. 

The USO needs your help more than 
ever before! 

High government and military: offi- 


cials—including General .MacArthur— 
have praised the work done by the USO 
and recognized its importance in the ~ 
war effort. 

But it needs recognition from you— 
recognition in the way of dollars and 
cents. For the six national agencies 
which comprise the USO are publicly 
supported. 

Now above all times, to make your 
dollars count, give to the USO! 

Send your contribution to your focal . 
USO Committee or to National Head~. 
quarters, USO, Empire State Building, 
New York, N. Y. 


the USO 
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